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Advertising Today 


ODAY, advertising is faced with the 

job of again proving itself the 

mainstay of marketing. For some 
years back, advertising has been going 
ahead on momentum. Now it must gener- 
ate its own power, and make every 
dollar count. 


No longer are media chosen because of a 


mere preponderance of number of readers. 
Each medium must prove conclusively 
to the satisfaction of hard headed _busi- 
ness men that its readers are financially 


able to buy what the advertiser has to 
sell. 


THE FINANCIAL WORLD welcomes any in- 
vestigation of its subscription list. 


We know—beyond doubt—that our sub- 
scribers are dbove the average in earning 
power; that their living standards are high; 


' that. besides their personal purchases, 


they control the purchase of vast quanti- 
ties of office and factory supplies and 
equipment; and above all, that they are 
responsive to advertising. 


Advertisers who seek the utmost for every dollar 
expended for advertising, will do well to 
consider THE FINANCIAL WORLD. 
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CONTEMPORARY 
COMMENTARY 


What the Leaders Are Saying 














4 The world’s decreased purchasing pow- 
er, exaggerated protective tariffs, credit 
restrictions, and resultant world wide 
instability, are the Four Horsemen of 
our Apocalypse. -—Gerardo Machado, 

, President of Cuba. 


Alt goes without saying that debtors 
who are acting in good faith and earnestly 
trying to pay their debts ought, when 
necessary, to be given time. 

—Albert H. Wiggin, 


Chairman, Chase National Bank. 


4 Business is coming back when each 
business man goes back to the spot where 
he subscribed to that get-rich-quick 
philosophy and picks up the threads where 
he turned from hard and fast principles 
to a dream of easy money secured with- 
out thought of labor. —Henry Ford. 


AThe débacle of the stock market of 
1929 and what followed, can not, in my 
opinion, be laid at the door of the short 
seller. On account of abundant prosper- 
ity that came too fast, a frenzy of specu- 
lation was a natural consequence. 
—wWilliam S. Muller, 
President, New York Curb Exchange. 


4 We know now that the American people 
held a feverish optimism too long. I 
have suggested that today we may be too 
long pessimistic. —Frederick H. Ecker, 
President, Metropolitan Life 
Insurance Company. 


4 Both manufacturer and retailer have 
resorted to innumerable expedients— 
chiefly price cutting and special dis- 
counts—in a desperate effort to sell 
products. Few of these devices have 
worked. All have cost money, increased 
losses and, in the end, failed to sell goods 
at a profit. —C. R. Palmer, 
President, Cluett, Peabody & Company. 


4 Readjustment is in process. The 
process of re-equilibration is going on. 
Progress is being made. 


—Dr. Benjamin M. Anderson, Jr., 
Economist, Chase National Bank. 


4 There is but one sound remedy for 
unemployment. Anything else is mere 
expediency, temporizing and insufficient. 
That one sound remedy is found in work, 
wages and hours of labor. If our indus- 


. trial society admits it is driven to any 


alternative other than work, then it has 
lost its grip and its decadence will have 
set in. —Matthew Woll, 
Vice-President, 
American Federation of Labor. 


4 It is our job to give the public what the 
public wants at the least possible cost. 
The demand of the public and our ability 
to supply it economically are the criteria, 
and questions of brand or no brand are 

of no importance. —John A. Hartford, 
- President, Great Atlantic & 

Pacific Tea Company. 
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“I NEVER READ 
THE ADVERTISEMENTS” 


YOU know this person. He thinks he is telling the truth. But 
quiz him and he will recite the make of his motor-car, his 
hat, his shirt, his suit, his shoes, his tooth-paste, his towels, 
ad infinitum ... with the accent on the “ad.” In other words 


they are all advertised products. 


Why, he could no more escape the presence and the power 
of the printed word than he could evade eating or sleeping. 
The advertisements are a definite part of contemporary Ameri- 
can life. Their messages are vital to daily existence. They have 
a definite association with the pocketbook, than which there 


is nothing more intimate and personal. 


The important thing is not merely to “read the advertise- 
ments,” but to read all of them. The one advertisement you 
“didn’t see” may contain information you would have given 
a great deal to possess. Certainly, it is as important to you to 
know that Smiths are having a sale of sheets or shirts, as to 


read that Congress will hold a special session! 


**Friend, guide and counselor’’—the advertisements 
in this magazine 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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HE security and commodity markets threw trade 
influences to the winds last week, preferring to 
seize upon developments in the foreign debt situa- 
tion and several favorable actions in specific industries as 
forming the basis for marked advances on increasing 
volume. In the case of share prices, the gains have been 
30 sharp and widespread that the market appears to be 
entitled to a breathing spell, and a period of comparative 
quiet would be welcomed by investors and speculators alike. 


F THE developments of the past week have done 
nothing else, they have gone far toward restoring a 
large measure of the confidence which has been so sadly 
lacking. Wider acceptance is now being accorded the 
opinion that the turning point of the depression is at hand, 
and that despite whatever recessions which may be wit- 
nessed in the meantime, the fall months will see trade and 
industry definitely started on a long up-hill climb toward 


The Trend of Things 


Markets respond to improved psychology — Industrial activity still declining, but 
prospects for future substantially improved — Stocks make wide gains — Bonds 
continue upward trend — Commodity prices marked up — Large scale copper 
buying develops — Freight traffic off, contrary to seasonal trend — Steel oper- 
ations and automobile output down — New construction shows slight advance. 


“normal.” If industrial leaders over the next month or 
so formulate their plans for the future in accordance with 
the theories now held, the return of more prosperous 
conditions throughout 1932 will become assured. 


HE opinion has several times been expressed herein 

that common stock purchases made during the past 
several weeks would be consummated near the low point 
of the security price cycle. Those who have not completed 
their purchase programs and still have funds available for 
further investment might now take advantage of what- 
ever price concessions are witnessed during the coming 
weeks. We cannot ignore the fact that unsatisfactory 
earnings statements are still ahead of us and that they 
will probably have a temporary effect upon prices. The 
appearance of price irregularity may well be utilized for 
the accumulation of sound securities for long term invest- 
ment purposes. 
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|. Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
‘lects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week 
oRLD. The ‘Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of 


-to-week compilation by THe Financrau 
securities listed; the 


lid line shows the Stock Exchange’s figure, reported monthly, while the dotted line shows Tue FinanctaL WorLp’s computation of changes which 


“tve occurred during the month. 








ercentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover in Sales.’ 
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Securities Outlook 


HE accuracy of previously ex- 

pressed opinion that the stock 
market needed only a piece of favor- 
able news of major importance in 
order to reverse its trend, was 
amply borne out by developments 
early last week. The feeling had 
been growing that the key to the 
present economic situation was to 
be found in Europe, and definite 
steps to alleviate conditions there 
received the approval of investors 
the world over. Not only did secu- 
rity prices enjoy wide advances, but 
commodities also shared in the 
improvement. Neither corporate 
earnings nor current industrial 
activity had anything whatever to 
do with the upward movement. It 
was based entirely on hopes, and 
although these hopes appear to be 
in a fair way to be realized, it is 
expected that with the first blush 
of excitement wearing off, indus- 
trial developments will again come 
to the fore as important market §& 
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of weakness are not a reflection of 
major unfavorable developments, 





Ringing the Old Bell Again 
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Regardless of intermediate trends 
over the near future, present indi. 
cations are that five or six months 
hence we will look back upon ey. 
rent price levels as having furnished 
an outstanding opportunity of ae. 
cumulating sound securities at g 
handsome discount from their actual 
investment value. 





AAA 
Business Prospect 


D ned as last week’s develop. 
ments in the foreign debt sity. 
ation had a favorable effect upon 
the commodity and security mar. 
kets, so did they appear to serve 
to create better sentiment in indus. 
trial and trade circles. The most 
immediate response was a veritable 
flood of copper buying orders for 
export, resulting in sales of 8 million 
pounds Monday, 22 millions Tues. 
day, and on Wednesday, at which 








influences. 

Unsatisfactory earnings reports still 
ahead of us, and downward dividend 
adjustments which will be witnessed dur- 
ing the coming weeks, do not constitute 
bullish ammunition and can hardly help 
having a salutary effect upon stock prices. 
Looking beneath the surface, however, 
foreign debt accord will go a long ways in 
reviving confidence in the future, and 
it is upon confidence that security prices 
are predicated. 


It is too early yet to say that President 
Hoover’s statement of a week ago marked 
the definite turning point of the stock 
market; if that did not mark the turn, 
then it appears to be but a matter of 
weeks rather than months before a re- 
versal of trend is witnessed. Therefore, 
prudent policy for the long term investor 
would suggest taking advantage of what- 
ever price concessions crop up from time 
to time, provided, of course, such periods 


time the export price was advanced 
from 8.525 cents a pound to 8.775 
cents, 10.7 million pounds were sold. Fur 
ther heavy buying Thursday brought an- 
other 14 centadvanece. Thus, itis seen that 
threatened price increases, if not merely 
artificial in basis, ean be expected to pro 
vide material impetus to buying moves. 
While cigarette prices also were ad: 
vanced on Wednesday, this action had no 
connection with the foreign situation, and 
with the exception of copper it is yet too 
(Please turn to page 30) 
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QIron and Steel Output .B* 
@Automobile Output .. .B 
@Foreign Trade...... a 
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Retail Sales. ....... 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 














Current Future 


Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


GAmusements ...... > 
Automobile, Passenger p* 
4 Automobile,Commercial ty* 
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Chemicals .........0 
QCoppers...........D 
QFarm Equipment... . 8 


GFertilizer......-..- 


* Changed from last week. 
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Will History Repeat in Low Priced Stocks? 


After all major depressions the investor sets himself to the task of recovering his 


lost fortune. 


In order to do that, however, sound principles of investment must be 


followed. Where can this recovery be staged in the surest and quickest fashion? 

Will it be in the formerly established leaders or in the low priced issues? This is 

the first of a series of three articles which attempt to throw light upon this most 
interesting and timely problem.—The Editors. ° 


bear market it is natural to find 

investors marshalling all their 
investment capital to recover their former 
financial status. The losses they have 
sustained have created in some an ex- 
treme caution, but too many others be- 
come careless in their efforts to regain 
their capital, utterly disregarding sound 
and sensible investment principles. One 
of the main problems investors confront 
is to decide whether they can recoup their 
losses by stringing along with old estab- 
lished leaders on the theory that they will 
be the first to reflect business recovery, 
or whether they should accept the more 
speculative possibilities inherent among 
the low priced shares in which the recov- 
ery could be much more extensive. In 
the latter instance the sensible investor 
must first give full recognition to the 
greater risk involved before engaging in 
it. With that thought in mind, then his 
theory is not lacking in support, for it 
receives ample confirmation in the history 
of our past major depressions. 


bes twenty-one months of a 


Many Low Priced Stocks 


Just as in booms when security prices 
are skyrocketed to unwarranted high 
levels, so do we find in the final stages of 
a depression that they are hammered down 
to an extremely low base. Hence we note 
that on June 1, 1931, there were a greater 
number of stocks selling in an extremely 
low price range than ever before in the 
history of the New York Stock Exchange. 
Not only was the total greater in number, 
but on percentage basis, considering the 
list of issues as a whole, it exceeded all 
past depressions as shown in the accom- 
panying tabulation. The reason for this 
unusual showing can be explained only in 
part by the frequent capital split-ups in 
stocks in recent years, and a study of the 
individual issues in the low priced group 
confutes such a theory. The real truth 
is to be found in the fact that in the gen- 
eral price slashing which has occurred in 


By WILLIAM J. HEALY 
Research Editor, Tue FinanctaL WoRLD 








THE RECORD OF 
LOW PRICED STOCKS OF 1921 


The following group of stocks 

made creditable records in the 

years following the 1921 depres- 

sion. The high prices are adjusted 

for split ups and stock dividends 

but no account is taken of cash 
dividends paid. 





Sub- 
sequent 
1921 High 
Stock Price Price 
Brooklyn-Manhattan Transit. .$10 $ 82 
IOS 10 127 
ree 12 93 
Missouri-Kansas-Texas....... 1 65 
‘Federal Mining & Smelting.... 5 310 
Freeport Texas...........0+: 10 +109 
General Motors.............. o 22 
RMN oo oc ss ns. orse Crowes 10 162 
AIS as, Fo os ag Lael, ay esailo ate 11 120 
eS Pere 10 +118 
International Nickel......... 11 4386 
American Chicle............. 5 187 
eS nig. 6 on ve oe 7 154 
Seer 10 = 109 
Mathieson Alkali............ ll 218 
Missouri Pacifice............. 11 101 
Montgomery Ward........... 12 330 
BO) SS rare 2 Is2 
a le a 10 163 
Standard Gas & Electric. ..... 7 244 
U.S. Pipe & Foundry ......... 10 = 300 








the last twenty months, less thought was 
given to values than to what prices se- 
curities would bring in the market. Forced 
and necessitous liquidation aggravated 
the situation. Under its influence, se- 
curities were recklessly dumped on the 
market with little or no regard for price. 
There were eighty stocks selling for $12 
or less in September, 1929, which total 
has increased to 425 issues as of June l, 
1931. 


Recalling earlier depressions we find 
that in 1896 it required fifteen months for 
business to return to normal and sixteen 
months for security markets to reach a 
normal recovery. In 1907 it took business 
eighteen months and the market twenty 
months. In 1921 business lagged for 
nineteen months while markets antici- 
pated a normal recovery in fifteen months. 
On the average, it was three years before 
full improvement was attained, which 
explains the adoption of the three-year 
period as an average in our tabulation 
contrasting the showing made by the two 
groups of securities selected. The $12 
price was established as the average low 
level for the low priced issues because 
in approaching this price stocks were 
not generally accepted as_ collateral 
for loans. Though a more liberal loan 
policy has recently been adopted, this 
factor still was largely responsible for 
so many stocks breaking sharply below 
this price. 


Post-Depression Periods 


Let us review the record of low priced 
stocks in post-depression periods. Fol- 
lowing the depressions of 1896, 1907, 1914 
and 1921, the low priced stocks scored 
market appreciations that outdistanced 
the credited leaders. They multiplied 
in price on an average of 3.45 times against 
1.71 times for a selected group of fifty 
industrial, public utility and railroad 
stocks, so-called leaders, which averaged 
$59.74 a share in price. This contrast 
was made by the entire low priced group 
whereas careful selection would undoubt- 
edly have made even a better showing. 
Some outstanding securities with excep- 
tional price advances are shown in an 
accompanying table. An average in- 
vestment of $1,693 in these low priced 
shares recorded market appreciation of 
$5,829 in three years while the leaders 
increased in value to $2,898 during the 
same period of time. This average show- 

(Please turn to page 32) 








LOW PRICED STOCKS VS. LEADING ISSUES 





1914 1921 *1931 Average 
Number Issues listed on New York Stock Exchange............... 270 317 382 597 1,297 571 
member Stocks seine timder $82. ... oo... ccc ccc cesses ccsscccce 58 40 93 425 135 
Dercemtete OF S1s sOCKG ED COCRL. .... 0. occ cccascccccees ce amecs 23.60 17.60 10.50 15.60 32.75 23.60 
is Sir i MON... ooo « <9.vie'e sie 0 6.0 0'0.0.o:0 sel wee ewe 7.50 7.00 6.75 6.87 5.75 6.75 
average price ‘$12 stocks’’ after 3 years... ... ccc cece cccce 23.62 26.00 24.50 22.62 (19.84) 24.18 
OS CORO QUCO SOMME... ccs coc06si0 sc oc cece ess rcivevierecces 3.15 3.71 3.63 %. ( 3.45) 3.45 
percentage increase after 3 Years. ....... 2. cece ccc ccc ccc sence 215.00% 271.40% 262.90% 229.10% (246%) 244.60% 
nie ne OP MOUND SOGMER, .... 056. 6s occ ccc cece csv deeceseces 75.25 56.70 5.00 42.00 (57. 59.74 
EE EE ES EE I Re ee 119.00 106.00 101.00 77.00 (97.81) 101.00 
Times increase 50 leaders after 3 years..............0.0 ccc eeeeee 1.58 1.87 1.55 1.83 ( 1.71) 1.71 
Per cent increase 50 leaders after 3 years. ...............c0ceceuee 58.10% 87.00% 55.40 83.30% (71.00%) 71.00 % 
Cost 250 shares stocks under $12............... ccc ccc eee ceececees $1,875.00 ,750.00 $1,687.00 $1,717.00 $1,437.00 $1,693.00 
Ny RM RUE BOE Cg... 6.5 61a. 0 oes cinco siv os ercicaseccen $5,906.00 $6,492.00 $6,124.00 $5,666.00 ($4,958.00) $5,829.C0 
MING “RED OOGEEG BEGOT OVORTE, . .. 6 cco occc eee cubase ceces we $4,031.00 $4,742.00 $4,437.00 $3,949.00 ($3,521.00) $4,136.00 
Same capital invested in leading stocks would give in shares...... 25 31 26 41 (25) 30 
ny de ORONO GUEOO SOONER, |. 5 soo 5.0 cn cios cc vccewscceseceewesses $2,975.00 $3,286.00 $2,626.00 $3,157.00 ($2,445.00) $2,898.00 
Profit on leading stocks after 3 years.................0c0cceeeeees $1,100.00 $1,536.00 $ 939.00 $1,440.00 ($1,008.00) $1,205.00 
nn cera Oh II UE No is 8 8 bw oi irelas0 5. dvi 4 Glow 650 SiN $2,931.00 $3,206.00 $3,498.00 $2,509.00 ($2,513.00) $2,931.00 





*As of June Ist, 1931. 


——— 


Figures in parentheses are estimates based on averages of 1896-1907-1914-1921 periods. 
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What’s Ahead for Alleghany Bonds? 






































































































































GREAT deal of confusion has 
A arisen as to the present status of 
the convertible collateral trust 
bonds of the Alleghany Corporation. The 
purpose of this article is to give a definite 
answer to such questions as the following: 
Will failure to maintain the collateral at 
150 per cent or more of the par value of 
these bonds constitute a default? Will the 
company’s income in 1931 be sufficient 
to cover bond interest requirements? 
Why is there such a wide spread between 
the prices of the various maturities? In 
the event of a further protracted period 
of depressed markets for rail shares, is the 
company likely to meet serious financial 
difficulties? 


Terms of Indenture 


Under the terms of the indenture, the 
trustee for Alleghany Corporation bonds 
is directed to make an appraisal of the 
value of the collateral pledged for these 
bonds on the first day of February, May, 
August and November. If, as of the ap- 
praisal date, the value of the collateral 
behind each of these bond issues is less 
than 150 per cent of the outstanding par 
value, certain steps are taken, but, to 
quote the words of the indenture, ‘‘the 
failure of the corporation in any case to 
maintain such aggregate value at such 150 
per cent or to deposit such additional 
securities or cash shall not of itself con- 
stitute an event of default.”” Thus, the 
answer to the first question is definitely 
“No.” Furthermore, if the value of the 
collateral should fall below 150 per cent 
between appraisal dates (as recently hap- 
pened), no action need be taken. 

As to the action which must be taken 
in the event that an appraisal shows that 
the value of the collateral has fallen be- 
low 150 per cent, it may be well to quote a 
few excerpts from the indenture: 


“The corporation covenants and 
agrees that if any appraisal—shall 
show that the therein stated aggre- 
gate value of the pledged securities 
and of the deposited cash—is less 
than 150 per cent of the aggregate 
amount of the bonds at the time out- 
standing under this indenture, then 
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““(a) so long as the aggregate 
value of the pledged securities and 
deposited cash shall continue to be 
less than 150 per cent of the aggregate 
amount of the bonds outstanding 
hereunder, the corporation will not 
declare any dividends—or make any 
other distribution on any of its 
stocks; and 

“*(b) if the corporation shall not 
within 30 days after the date of de- 
livery of such appraisal to the 
corporation deposit and pledge here- 
under, with the trustee, as additional 
security, stocks, bonds, or other 
corporate securities, to be selected 
by the corporation in its discretion, 
of such aggregate value—or deposit 
cash to such amount as shall make 
the aggregate value of the pledged 
securities—and deposited cash equal 
to at least 150 per cent of the aggre- 
gate amount of the bonds outstand- 
ing hereunder (unless such aggregate 
value shall have appreciated in the 
meantime to at least 150 per cent), 
then thereafter so long as the aggre- 
gate value—of the pledged securities 
and deposited cash shall continue to 
be less than 150 per cent—the 
corporation will not declare any div- 
idends, or pay any dividends (ex- 
cept such dividends as may have 
been declared prior to the expiration 
of the 30-day period), or make any 
other distribution, on any of its pre- 
ferred stocks, nor will it create or in- 
cur any additional indebtedness other 
than indebtedness for a term not 
exceeding one year incurred only for 
the current requirements of the cor- 
poration, such as interest, taxes, ren- 
tals, and general administrative 
expenses.”’ 


If the value of the collateral on any 
appraisal date should prove to be less 
than 150 per cent, and the corporation 
should fail to make good the deficiency 
within the 30-day period of grace, the 
trustees are directed to assume jurisdic- 
tion over the collateral and administer 
the income to meet bond interest pay- 
ments, and to accumulate any excess 
over bond interest requirements until 


the value of the pledged collateral and 
deposited cash is restored to 150 per 
cent of the par value of the bonds. 

In view of these requirements, and the 
fact that the collateral for the three issues 
of Alleghany Corporation 5s consists 
mainly of railroad stocks, quotations for 
the Alleghany Corporation bonds follow 
the price fluctuations in rail shares quite 
closely. However, even at the low prices 
recorded early in June, the value of the 
pledged securities (taking the $15,820,000 
Terminal Shares 51% per cent notes, the 
only unlisted security in the collateral, 
at par, and all the other collateral at 
market) was a little above the total par 
value of the outstanding Alleghany 
Corporation bonds. The subsequent 
recovery in rail stock prices has brought 
the value of the pledged securities to 
about 120 per cent of the Alleghany 
Corporation bonds, or disregarding the 
$15,820,000 Terminal Shares notes com- 
pletely, and computing only the value of 
the listed collateral, to approximately 
the aggregate par value of the three issues 
of Alleghany Corporation 5s. 


The Existing Threat 


Of course, this means that, unless 
there is a fairly substantial advance in 
the market prices of the securities pledged 
before August 1, the next appraisal date, 
or the company deposits additional col- 
lateral, the next appraisal will show 4 
failure to meet the 150 per cent require 
ment. The company apparently holds 


‘90,000 shares of Chesapeake Corporation 


common, 117,000 shares of Missouri 
Pacific common, 94,400 shares of Mis 
souri Pacific preferred, and 106,10 
shares of Kansas City Southern common 
which are not pledged behind its bond 
issues; however, it is problematical 
whether this or other security could be 
furnished as additional collateral for the 
bonds, since these holdings are, in all 
probability, pledged for bank loans of 
otherwise. 

However, even assuming that there is 4 
deficiency on August 1 which cannot bé 
made good before August 31, the mail 
result would be suspension of dividends 

(Please turn to page 33) 
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TRENDS IN NEW CONSTRUCTION 
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HE importance of the so-called 
Tow construction industry in the 

economic structure is attested by 
the fact that of the forty to forty-five 
million persons gainfully employed in the 
United States, somewhere between four 
and six million, or over 10 per cent, are 
engaged in this industry, and by the 
further fact that it has been estimated 
that at least one-quarter of the entire 
population of the country depends 
directly or indirectly upon new construc- 
tion for a substantial part of its income. 
Some further idea of the importance of 
the industry may be gained from reliable 
estimates that the aggregate volume of 
construction expenditures totaled around 
$10,000,000,000 in .1928, $9,000,000,000 
in 1929, and about $7,200,000,000 in 
1930. A long range of historical study 
indicates that periods of prosperity are 
characterized among other things by a 
relatively high volume of new construc- 
tion, while periods of depression are 
accompanied by a sharp decrease in this 
tivity. It is therefore a reasonable and 
hormal expectation that recovery from 
the present depression will not proceed 
very far without some improvement 
taking place in this industry. A some- 
vhat closer study of trends in the various 
divisions of the industry, in the light of 
this close relationship with the general 
tonomic picture, may yield some con- 
clusions as to what may be ahead of us in 
the coming year. 


Depends on Real Estate 
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_It is clear that the question of trends 
l new construction is closely bound up 
vith conditions in the real estate field, 
vhich has long constituted one of the most 
portant items of wealth in our capitalis- 
le system. Following the climax of a 
riod of prosperity and inflation, real 
‘state values are among the last items to 
ecline, largely because of the absence of 


thanged relation of supply and demand 
tan be quickly reflected for all to see. 
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and open markets in which the 


Similarly, when the reversal from the 
lepths of depression takes place, a con- 
‘iderable period of time is normally 
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necessary before the reascending curve 
of business activity exerts a pressing and 
evident demand for land and buildings. 
It must be recognized, of course, that this 
tendency to lag somewhat in the move- 
ments of the business cycle may be nulli- 
fied in a particular situation by special 
circumstances, such as the stored-up 
demand for residence building, following 
the war, which showed itself as an impor- 
tant factor in the rapid rate of recovery 
from the depression of 1920-21. Perhaps 
the most striking difference with respect 
to the new construction industry between 
the present situation and that of ten 
years ago is that at this time there is no 
evidence of any real shortage in any of the 
building categories. 

Although certain basic factors in the 
new construction picture, such as interest 
rates and other costs, particularly material 
costs, are favorable to basic improvement, 
the supply and demand relationship does 
not yet indicate that any sharp upturn is 
in prospect. With regard to the various 
cost factors, the largest declines have 
occurred in interest rates, i.e. the cost of 
money, and in the costs of the important 
building materials. Land values have 
been at least partially deflated, and un- 
skilled labor has, generally speaking, 
accepted greater reductions in wage scales 
than the strongly unionized classes of 
skilled labor. Among the materials of 
construction, the most important are 
cement, steel and lumber. Cement prices 
have declined to extremely low levels, 
being at the lowest point of the past fifteen 
years, and do not as yet supply any 
definite indication that lower levels may 
not be seen. The general level of finished 
steel prices is still moderately above the 
low levels of late 1921, and the industry 
is making every effort to stabilize their 
movement and if possible secure moderate 
advances. The lumber industry is still 
handicapped by rather excessive supplies, « 
and with shipments 25 to 30 per cent 
below this time a year ago, prices are 
approximately 20 per cent lower. As a 
general conclusion, it may be stated that 
although some further reduction in build- 
ing costs may be seen, it would appear 
that the relationship of supply and de- 


mand is the effective factor which will 
probably postpone recovery in this indus- 
try until activity in other lines has ex- 
panded appreciably. 

Although the major long term swings of 
the building industry show a more or less 
uniform movement, it is worth while to 
remember that there are several distinct 
classifications of construction, whose 
major trends do not necessarily coincide 
with each other in the time and extent of 
their fluctuations. Generally speaking, 
the period from 1925 through 1928 con- 
tributed a rather excessive volume of 
construction in all categories, providing 
the surplus space and facilities which 
must now be absorbed before a period of 
renewed activity can be sustained. It is 
worthy of note, however, that a declining 
trend in residential construction was 
initiated in 1928, which brought the 1930 
level of activity for this category to about 
50 per cent below 1928. On the other 
hand, public works and utilities had their 
largest volume in 1930, and the decline in 
commercial and industrial building con- 
tributed only a comparatively small per- 
centage of the total decline for the indus- 
try. 


Current Trends 


During the first quarter of this year 
residential construction showed some 
evidence of having reached the bottom of 
its decline, with contracts in that period 
only about 4 per cent less than in the first 
quarter of 1930 and February and March 
about equal to a year ago. However, a 
downward trend again asserted itself in 
the second quarter, comparisons with a 
year ago becoming more unfavorable; 
and probably the best that can be ex- 
pected for the final half year is that the 
seasonal decline may be less than normal 
and that some gains may be shown in 
comparison with the corresponding 1930 
figures. 

Construction. for public works and 
utilities was considerably stimulated last 
year through Government initiative and 
it does not appear probable that this 
category will this year equal the 1930 
record. First quarter contracts were 

(Please turn to page 32) 
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No Depression for International Match 


depression, sales and profits of the 

International Match Corporation 
continued their upward trend and at- 
tained new high levels during 1930. This 
accomplishment is principally attribut- 
able to the character of the company’s 
product itself, which is a daily necessity. 
Furthermore, the industry’s highly de- 
veloped technique under Swedish leader- 
ship, and the, increasing domination of 
the world markets for matches, provide 
a certain assurance of continuance of the 
success which so far has characterized 
the growth of the company. 

Visualizing the enormous possibilities 
for expansion of the match business on 
an international scale, Ivar Kreuger, the 
head of Kreuger & Toll and the Swedish 
Match Company, formed the Inter- 
national Match Corporation in 1923. 
The main purpose of the new company 
was to control, operate and extend the 
match manufacturing facilities of the 
Swedish Match Combine in those coun- 
tries outside of Sweden which had pro- 
hibitive tariffs on the import of matches. 
A further aim was to obtain easy access to 
the American capital market through this 
subsidiary and thus utilize American 
capital for the expansion of the entire 
Match Trust. In both respects the new 
enterprise has been a marked success. 


le FACE of the world wide business 


Match Monopolies 


Together with its parent company, the 
Swedish Match Company, the Interna- 
tional Match Corporation owns approxi- 
mately 100 match manufacturing plants 
in about 35 different countries the world 
over and supplies between 70 and 80 
per cent of the world’s match needs. 
International Match has expended largely 
through the acquisition of long term 
match monopolies from various govern- 
ments. These monopolies were usually 
obtained in return for a substantial loan 
to the respective governments, a policy 
for which the period after the war was 
exceptionally convenient. Such com- 
plete or partial monopolies against loans 
have been obtained since 1923 in the 
following countries: Poland, Greece, 
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France, Ecuador, Esthonia, Hungary, 
Latvia, Roumania, Yugoslavia, Ger- 
many, Danzig, Lithuania, Turkey and 
Guatemala. 

To avoid tying up too much of its own 
capital in such loans and in order to main- 
tain the purely industrial character of the 
enterprise, International Match arranged 
with the parent company and Kreuger & 
Toll, the largest individual ‘stockholder 
in Swedish Match Company, to take 
over such governmental bonds as were 
obtained for the loans made against 
match monopolies. By this method 
International Match’s portfolio of gov- 
ernment bonds has been maintained in 
reasonable relation to its other assets. 

The bonds received from the different 
governments are in some cases a portion 
of a larger issue floated on international 
capital markets and therefore easily 
marketable; in other cases they were 
special bonds issued to the International 
Match Corporation directly and having 
no open market. In nearly all instances, 
provisions have been made for the 








COMPARISON OF THE PRINCIPAL BALANCE SHEET ITEMS 





1930 1929 1928 1927 
a i renee Cia eign hes wana 7,764,000 $7,948,000 $5,803,000 $6,326,000 
EOF O Or 9,780,000 10,603,000 10,134,000 5,273,000 
i eg eae 5,368,000 5,066,000 3,951,000 3,659,000. 
Adv. to governments........... 27,831,000 27,831,000 31,058,000 33,297,000 
Adv. for match concessions. .... 52,686,000 47,660,000 46,356,000 34,547,000 
*Other investments............ 77,674,000 77,484,000 64,226,000 67,923,000 
Land. bldgs. mach. and eq...... 39,294000 39,064,000 39,746,000 36,241,000 
Accts, payable. .... tls aieié earn & ,673,000 10,936,000 9,380,000 7,580,000 
EE OEE 48,241,000 48,849,000 49,448,000 50,000,000 





*Other investments represent government bonds, other marketable securities, 
miscellaneous investments and deposits with affiliated companies for additional 


investments. 
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amortization of the loans during the life 
time of the match concessions, and 
amortization and interest service are se 
cured by a pledge on the income which 
the various governments derive annually 
from the match monopoly. The scheme 
represents a peculiar situation in that the 
loaning company is itself in charge of the 
administration of a monopoly which 
provides the funds for sinking fund and 
interest requirements of these loans. In 
most of the cases where the company has 
acquired marketable bonds, it is unde 
obligation not to dispose of these securi- 
ties for a certain number of years. In 
other instances the yield on such bonds 
is increased above the fixed interest rate 
by sharing in the profits which the 
Government receives annually from the 
lease of the match monopoly to the Inter- 
national Match Corporation, which itself 
in turn administers the monopoly. 

However, not all loans are of this 
character; there are other advances made 
to governments on the general credit of 
the respective governments without being 
secured by any pledge on revenues. Such 
foreign governmental obligations ae. 
quired during the period of 1925 to 1930, 
inclusive, would under present day cir- 
cumstances’ show a substantial deflation 
if compared with similar bonds quoted 
on the exchanges, even if they were ac 
quired at a substantial discount (usually 
from 7 to 10 per cent). In order to main- 
tain a true valuation of its investment 
account, International Match last year 
applied an extra non recurring profit of 
$5,000,000 to write down the book value 
of its investment portfolio. This $5,000;- 
000 was obtained from redemption of 
French 5s last year before maturity at 
103%. 


Sources of Revenue 


The four principal sources of the com- 
pany’s income are: interest on advances 
to constituent and affiliated companies; 
interest on other investments; dividends 
from constituent companies, and miscel- 
laneous profits. Since formation i 
1923, the company has shown a ¢ol- 
tinued growth in earnings, reflecting the 
expansion of the scope of its operations 
and also reductions in manufacturing 
costs due to technical improvements. 
Its record of consolidated income al 
the annual increase of the surplus a 
count for the last four years compare % 
follows: 


*Net Income *Surplus 
(After Earnings (Close of 

Year Charges) Per Share Year) 
ROD. oics e's $20,924 $8.90 $81,232 
> ee 20,624 8.77 69,708 
ae 19,099 8.12 57,124 
ble 16,619 7.07 45,546 





*Three cyphers omitted. 
+On combined preferred and common stods 


Were it not for the above mentioned 
writing down of the investment accou! 
by $5,000,000, last year’s profit would 
have been increased by this amount abov’ 
the 1929 level. 

(Please turn to page 32) 
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New York’s Traction Tangle 


City’s major traction properties 

into a single unified system and 
their ownership and operation by the city 
has been under consideration for a num- 
ber of years. Although the city is served 
by one of the most efficient privately con- 
trolled subway and elevated transporta- 
tion systems in ‘the country, increasing 
restrictions imposed upon operations by a 
not wholly sympathetic Transit Commis- 
sion have not been conducive to a satis- 
factory growth in earnings of these com- 
panies and as a result, certain units are 
presently faced with acute financial 
difficulties. 

About four years ago the Transit Com- 
mission, through its counsel, Mr. Samuel 
Untermyer, set itself to the task of formu- 
lating a plan for the acquisition by the 
city of the properties of the Brooklyn- 
Manhattan Transit Corporation and the 
Interborough Rapid Transit Company, 
the two major transportation units of the 
metropolitan district. This plan was pre- 
sented to the city in its final form in 
January of the current year and up to the 
present time it has served only as an in- 
strument of controversy for proponents, 
city and state politicians, and traction 
officials. While the result of Mr. Unter- 
myer’s labors has not won the approval of 
either the Transit Commission or the 
companies, it has served the useful pur- 
pose of providing a starting point for 
direct negotiations, from which there 
could evolve an agreement drafted along 
the lines suggested by the Untermyer pro- 
posal. 


(Seis alae te of New York 


The Untermyer Plan 


In essence, the Untermyer plan in its 
present form calls for the payment in cash 
or city bonds of an aggregate amount of 
$489.678,000 for the securities of the 
transit companies and operation of the 
unified system by a management drawn 
from the present personnel of the Brook- 
lyn-Manhattan Transit. Its acceptance 
has been vigorously opposed by the com- 
panies concerned on the ground that the 
amounts proposed for certain issues are 
inadequate. Although the plan calls for 
the payment, in 6 per cent debentures, of 
$80 per share for the Brooklyn-Manhat- 
tan Transit equity stock, $60 per share for 
Manhattan Railway capital stock, and 
$50 per share for Interborough Rapid 
Transit common, with the latter payable 
in Board of Transit Control 414 per cent 
bonds, the offer must be increased by 
about $10,400,000 to provide these net 
figures. This difference arises through 
failure of the plan to assume the current 
Positions of the two companies, both of 
Which have an excess of current liabilities 
Over current assets, nor does it make pro- 
Vision for tort claims and tax accruals 
Which the companies claim should be as- 
sumed by the city. In addition, the plan 
Provides but $8,400,000 414 per cent 
bonds to retire $10,500,000 I. R. T. 6 per 
cent notes due next year. This relative- 
ly minor deficiency constitutes the com- 


JULY 1, 1931 


By JAMES C. DE LONG 
Editorial Staff, Tue Financia Worup 





panies’ main objection to the plan, one 
which would not appear difficult to over- 
come. 

As to what is actually to be offered the 
traction companies for their properties is 
a question which the city has yet to deter- 


mine. As of June 30, 1930, valuation of 
the properties was placed at $503,540,205 
by the Bureau of Unification and Transit 
Readjustment. This appraisal is some 
$14,000,000 in excess of the price proposed 
by Untermyer. ‘This appraisal and the 
Untermyer figures compare as follows: 





*Untermyer 
price *Valuation 
BaM, Ae ere $213,218 $217,726 
2 Se eer aa 195,288 203,502 
aes Eeieia bio. ace 81,172 82,312 
OMNI a «0-5: ave scion $489,678 $503,540 





* Three ciphers omitted. 


The various city Commissions empowered 
to deal with the traction companies have 
adopted a chary attitude toward the 
Untermyer proposal and failure of the 
Board of Estimate to declare its stand 
toward financing the undertaking en- 
shrouds the whole proceeding with an 
air of uncertainty. 

If current quotations for the various 
traction issues affected may be taken as a 
guide, it would appear that the financial 
community entertains considerable 
doubts as to agreement along the lines 
suggested by the Untermyer plan. The 
tabulation at the bottom of the page 
shows the figures set forth by the Unter- 


myer plan and comparative market 
valuations. 

Market valuation of all securities con- 
cerned is found to be about 17 per cent 
below the price fixed under the Untermyer 
plan which would appear to reflect Wall 
Street’s skepticism of success of this 
proposal. 

However, as this plan represents the 
closest approach to a workable agreement 
yet brought forward, it is probable that 
many of its features will be incorporated 
in the Board of Transportation’s proposal 
when and if put forward. As a starting 
point, the Board of Transportation is 
presently conducting hearings on the 
Untermyer plan with a view to determin- 
ing its merits and demerits, At such hear- 
ings the companies have refused to par- 
ticipate on the grounds that they are not 
being conducted in accordance with the 
law, that the commission has taken no 
action on valuations, and that they have 
been given no assurance that the portion 
of the price to be paid for their properties 
in city corporate stock or cash will be 
forthcoming. 


Settlement Near 


Despite the stand. currently being 
taken by the companies and the failure of 
the various city representatives to arrive 
at a common understanding as to prelim- 
inary steps to be taken, it is highly proba- 
ble that the next few months will bring 
forth a definite settlement of the question. 
The I. R. T. is faced with acute financial 
difficulties, which should make its officials 
receptive to arbitration, while the city 
has urgent need for placing its new Eighth 
Avenue subway into operation before 
many months have elapsed. The vital 
importance of these factors should con- 
siderably expedite adjudication of moot 
points now blocking final consummation, 
and it is likely that complete unification 
along the lines suggested by the Unter- 
myer plan will be effected before 1931 
becomes history. 

The third major traction system serv- 
ing the metropolitan district, Hudson & 
Manhattan Railroad Company, has suc- 
ceeded in keeping aloof from unification 

(Please turn to page 31) 








COMPARISON OF MARKET AND PROPOSED PRICES 





Man. Ry. 2nd 4s, 2 


Total. 


* Par value. 
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Brooklyn Union El. a 5s and Kings Co. Ist 4s.. 
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Recent 
kt. - Total Mkt. Pro Price 
Price Value Unit Total 
p 64 $49,274,304 $80 * $61,593,000 
: 93 23,200,524 100 24,947,000 
. ses 87,341,770 105 90,769, 
ard 3,500, 100% = 13,568,000 
‘ 27 9, ,000 50 17,500,000 
oe 93 30,174,780 100 32,446,000 
: 62 6,510,000 80 8,400,000 
2 75 106,299,000 100 136,986,000 
2 59 32,830,910 60 33,389,000 
37 1,609,870 60 ,610,000 
x 60 24,402,000 100 40,670,000 
é< 51 ,3806,730 100 4,523,000 
91 20,404,930 100 22,423,000 
? $407 304,818 $489,678,000 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 














LEE — — — 
THE WEEK IN BONDS 
1914-1926 1927 1928 1929 1930 1931 New Jan. Feb. Mar. Apr. May June Jily Aug, Sep. Oct. Nov. Dec. 
Agerege Offerings Average 
(000,000) Prices 


95 





40 








_ 41981 ' 





85 85 85 
80 
30 80 
75 
Com. 
: 25 Penee 
'%) 
70 
20 6 
65 
15 4 
60 
10 3 
55 
5 2 
KEY: mmm Average 40 Bonds - - - - Commercial Paper New Offerings 
eaemeoa — 





upon the bond market of the 
> Hoover proposal for a one-year 
suspension of international debt pay- 
ments were most pronounced in the for- 
eign list, with German bonds, both in the 
government and corporate divisions, ad- 
vaneing sharply. German International 
514s were up over 10 points from their 
1931 low, and comparable recoveries were 
recorded for practically all other issues 
in the German list. However, the recov- 
ery was not limited to obligations of the 
chief beneficiary of the ‘‘debt holiday” 
proposal. Practically all South American 
bonds were strong, and Japanese Govern- 
ment 614s duplicated their 1931 high. 
It is hoped that the effects of the 
Hoover proposal will eventually prove to 
be sufficiently far reaching to permit the 
resumption of long term foreign financing 


\ WAS to be expected, the effects 
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in this market, as this would provide a 
powerful stimulus for international trade. 
In this connection, the preliminary an- 
nouncement of a $20,000,000 issue for the 
Island of Formosa, guaranteed by the 
Imperial Japanese Government, aroused 
considerable interest. This is the first 
offering of a large issue of long term for- 
eign bonds, other than Canadians, in 
this market, for over a year. The last 
was the $25,000,000 issue of Austrian 
Government International Loan 7s, which 
was brought out in June, 1930. 

In contrast to the movement in foreign 
bonds, U. S. Government obligations 
turned reactionary. A number of ex- 
planations were advanced; it was sug- 
gested that the Hoover debt plan would 
involve a further increase in the public 
debt of the United States, that the re- 
covery in the security markets had led to 


withdrawal of “‘scared money” from jp- 
vestment in Governments, and that bank 
sales in connection with mid-year pay- 
ments and ‘‘ window dressing” operations 
were responsible. If there is any real 
change in the fundamental trend in the 
market for U. S. Government bonds 
going on, it will be revealed in the figures 
showing the holdings of the reporting 
member banks of the Federal Reserve 
System. These banks added very sub- 
stantially to their holdings of Gover- 
ments in the first three weeks of the month 
of June. As yet, there is no sign of the 
development of any sharp down trend in 
the banks’ holdings, but an increase in 
business activity would tend to arrest the 
nerease in their investments, and the 
threatened large increase in the govern 
ment debt might, under these circun- 
stances, cause a fairly substantial decline. 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 























than $1,000,000 are not included) Amount Interest Offering Yield # 
Name of Issue Offered Date Price Basis % 
‘Commonwealth Edison Co...............505- PP CRS OE EE ws aiw vis.die. cae ere $85,000,000 M.&S. 94% 4.35 
ee ee Oe REE Ss cc chim oars aes sce 1932-56..... 3,000,000 SS | ee ee .50-3.80 
TEED ng Don ce cig alee aie wtih BEDS gen. & ref. a. 4 8 * ee ee 15,016,000 F. & A. 103 4% 4.28 
Friedman (Louis) Realty Corp................ conv. deb. 6s. . eae 2,000,000 J.& D. 100 6.00 
Jersey Central Power & Light Co............. first mtge. 4} . ae 32,000,000 J.& D. 101 4.45 
ST. a. wives ese oe seb ee's © o.5% Sie school & He saab dist. 4s1932-61..... 2,000,000 Bees” | \ we eh 2.00-3.95 
NN ER ee eel ree ero 1941-47..... 8,600,000 SS PA 3.60 
Monmouth CTEM: 26 i teeacbsb bebe ese oe 0. SARA eee rs 1935-36..... 3,000,000 ' 7 iii. 3.15-3.25 
en eee ee stim onc alanis HS 5iWiW don ete 1932-51..... 11,000,000 SS 7 Seer 2.50-4.40 
Ottawa Light, Heat & Power Co., Ltd........ ref. mtge. & coll. “i ee Rape mala eae 1,000,000 A. & O. 100 5.00 
Safe Harbor Water Power Corp............... ee NB AI. on a's 5000000 eee 21.000.000 J. & D. 96 % 4.68 
| a res ea a a ee eee Ee GoLeenh ewe ase one's eos 64 u ee 1934 . 4,000,000 I-& J. 99 % 5.09 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
oy os wep nine ne aeeav's IE. 6.05 ciiiensun sue OR $10,300 102 July 15, 1931 
eee SS oe ee ee ee ES EES ee ee re | Paes 25,000 102 ug. 1, 193! 
cit bitin tie) gp nein oidinin.o'ee o's 0.0 ial ee aR RiR AR ENS a seas 28,000 100 July 1, 193! 
Central Maine Power Co..................... first & gen. mtge. 54s “O"’....1949 ..... Entire 104% Aug. 1, 193! 
Pan American Petroleum & Transport Co..... CONV. 6S..............ee0008: | ea 442,000 101 % Aug. 1, 193! 
Deen CRED 5s ooo o wis a's ovawiescccecvds ORE NE SSE ant Dre ee 115,000 102 May 1, 193! 
Roumania (Kingdom of) Monopolies Institute. gtd. ext. 7s.................. ae 431,200 100 Aug. 1, 193! 
Santa Barbara Telephone Co................. SL SRS ee ere. a Entire 102 July 1, 193! 
Santa Barbara Telephone Co................. gen. & = nee. ST a ae ee Entire 101 July 1, 193! 
Southern California Edison................... gen. MUON |. ic bath sieniea kn on “nen Entire 103 Aug. 1, 193! 
Stavanger, Norway, City of................... MMe cs cis sips a's Siege ioese She | eee Entire 100 Sept.30, 193! 
Syracuse Lighting Co., Inc................... first & ref. mtge. 514s......... 1954 ..... 30,000 106 Aug. 1, 193! 
EES ESE RRR re eee: SY’ “eens BN a5 hors 1,000,000 101 Sept. 1, 193! 
Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
— a — 
1 RTS | SR REDRE I ERATE EE EEN ATR AEE TEE TE TY PE TTS TI ST TTC ES ES I IR a 
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Outlook for Can Manufacturers 


UCH bearish propaganda was 
MI in circulation several months ago 

regarding the prospects for the 
leading can companies in the current 
year. Reports of large stocks of canned 
goods in the hands of distributors were 
used as bearish ammunition in the effort 
to depress market prices of American Can 
and Continental Can. These issues were 
quite susceptible to bearish operations as 
during all of the market unsettlement of 
the past year and a half, they had been 
in favor with investors as a result of the 
stability and growth of net income 
exhibited over the past decade, and the 
seeming immunity from depression influ- 
ences which was given weight in the 
results established in 1930 when both 
companies managed to report slight in- 
creases in net income over the highly 
satisfactory showing made in the previous 
year. 


Rumors Exaggerated 


While some basis existed for the rumors 
which circulated, it appears that the facts 
were exaggerated. Production of cans 
divides into two general classifications, 
packers’ cans and general line cans. The 
former are used principally as containers 
for perishable food products which must 
be hermetically sealed, such as vegetables, 
fruits, milk, meats and fish. General line 
cans, made in a great variety of sizes 
and shapes, are used by many different 
industries; oils, paints, varnishes, chemi- 
cals, drugs and tobaccos being among the 
more important products for which con- 
tainers of the latter class are required. 
While efforts have been devoted success- 
fully in recent years to increasing the 
demand for general line containers, the 
proportion now being about one-third for 
this class as against two-thirds packers’ 
cans, earnings results in any one year 
are still largely dependent upon the crop 
situation. Even under the handicap of 
drought conditions, 1930 production of 
corn, peas and tomatoes for canning was 
19 per cent larger than the average pro- 
duction in the five years to 1928. The 
1930 production of 54,725,000 cases com- 
pares with the average production in the 
five years to 1928 of 45,901,000 cases. 

Last year’s combined production of 
canned goods generally was normal and 
consistent with consumption needs. How- 
ever, as a result of curtailed buying by 
Some distributors, due to the policy of 
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keeping inventories at the lowest possible 
level, canners in some sections of the 
country were forced to carry over larger 
stocks into the current year than in 1930. 
This, however, is not an indication of any 
reversal in the rising trend of consumption 
of canned goods, as the factors which enter 
into the growing use of canned goods are 
still operative. 

The consumption of canned foods in 
this country bears a direct relationship 
to the growth of the city population, and 
the number of apartments and kitchen- 
ettes. The 1900 census gives the urban 
population of the United States at about 
40 per cent of a total population of 76,- 
000,000 while the remaining 60 per cent 
were still living in country sections. In 
1930 this relationship was completely 
reversed, with the city population com- 
prising 60 per cent of the 123,000,000 
people comprising our population. This 
concentration of population in the urban 
centers has been accentuated by a move- 
ment to modern apartment houses 
having small kitchens and kitchenettes 
which provide little room for storage of 
food. The latter development has con- 
tributed substantially to the consumption 
of canned foods and the trend in this 
direction continues upwards. 

Another factor which has contributed 
to the increasing consumption of canned 
foods is their convenience to the American 
housewife, permitting more leisure for 
outside interests. Furthermore, educa- 


tional work conducted by the canning 
industry has removed much of the prej- 
udice which formerly existed against the 
tin can. Modern scientific methods of 
canning based upon results obtained from 
exhaustive research in laboratories have 
practically eliminated spoilage of food 
and any dangers of imperfect canning. 
Sales of canned goods have been 
stimulated in recent months by price 
reductions which have had the effect of 
substantially reducing the larger carr: 
over of stocks with the result that stock. 
on hand at the present time are close to 
the average of recent years. Last year’s 
pea pack was the largest on record and it 
would not have been surprising if the 
over-supply had carried beyond the 
current season. The public’s appetite for 
eanned peas, however, which exceeded 
estimates in other years when stocks 
were large, has been unprecedented in the 
last few months. As a result, the crop 
about which the greatest concern was 
expressed, now is no longer a problem. 


Status of Inventories 


While inventories in some lines are still 
above average, the can companies have a 
well diversified business both geographi- 
cally and as to products, so that with the 
three most important lines in a satisfac- 
tory position, the effects of maladjust- 
ments in certain other lines of minor 
importance should have relatively little 

(Please turn to page 31) 








STATISTICAL SUMMARY OF THE LEADING CAN MANUFACTURERS 


(As of December 31, 1930) 





AMERICAN CAN 


Outstanding Capitalization: 








CONTINENTAL CAN 








ES Eo | rar rr None None 
Preterred SGOGK. vcccc kc cesssoece $41,233,300 _None* 
CRMIIIUNIOEE. . cn ctccenecscuss 2,473,998 sh. ($25 par) 1,732,545 sh. (no par) 
Financial Position: 
Current Assets... ...seeeeeeees $55,082,309 $33,205,005 
Current Liabilities. ............. 13,383,377 2,656,917 
Net Working Capital............ $41,698,932 $30,548,088 
Earnings Record: ; : 
Div. iv. 
et Per Share Paid Net Per Share Paid 
NE ah obese sega neue $13,055,199 $4.11 $2.00 $4,438,646 $2.36 1.48 
NGS 465 scnenebeecees 19,863,326 6.86 13.25 6,690,796 3.68 1.87 
a acre rete, aimee a 22,724,802 8.02 74.25 8,967,702 5.02 2.50 
ME ee Lea oan he wre 22,833,940 8.08 15.00 8,738,094 5.04 2.50 
Market Position: 
Current Market Price (N. Y. 8. E.).. 109 51 
ee ee 13.5 9.9 
Current Annual Dividend Rate...... tT $2.50 
Pe OS Ra rer 4.6% 4.9% 
*Retired during 1930. tincluding extras. 
ssc te com ACE NRE EERE 2. ASIN AO eae inns 
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These reviews 
The ratings “A,” “B,"” "C," “D," used in 


were written immediately preceding closing time of this issue 


this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





American Radiator 4 = 


Business of Standard Sanitary Manu- 
facturing Company, a subsidiary of Amer- 
ican Radiator, is running approximately 
25 per cent under 1930, according to the 
president. An improvement, however, 
was noted in March which was continued 
in April and May. 


American Rolling Mill 4 . ng 


It was recently reported that operations 
were running around 35 per cent of 
capacity with little improvement antici- 
pated before the middle of August. It 
was also stated that net loss for the first 
six months would probably be about 
$1,000,000, of which the first quarter 
accounted for about $663,000. 
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Bethlehem Steel 4 "<” 


Company’s recently acquired subsidiary, 
McClintie-Marshall, was low bidder on 
construction of superstructure of the 
Golden Gate bridge, San Francisco, with 
a bid of $10,494,000. Company has 
joined other leading steel interests in 
announcing higher third-quarter sheet 
prices, the new schedule affording ad- 
vances from $1 to $5 a ton. Indications 
are that this latest effort to firm, or 
advance, prices will not receive any real 
testing before August. It has been re- 
ported that a new plan for merger with 
Youngstown is being formulated and 
may be completed in the not distant 
future. 


Commercial Solvents 4 Pe 


Good progress has been reported by com- 
pany’s subsidiary, the Commercial Pig- 
ments Corporation, which produces the 
new white pigment for paints from 
titanium. This new division, which 
started operations in August, 1930, has 
so far shown only a nominal profit but is 
expected to become ultimately an im- 
portant source of income for the com- 
pany. On the first of March the new 
addition to company’s Baltimore plant 
was completed, which increases capacity 
of pigment production from 10 to 20 
tons daily. Sales in this division show 
a satisfactory growth but have not yet 
reached present productive capacity. 
Considering the company’s conservative 
financial policies, it appears likely that a 


Ja 


substantial part of earnings from this 
source will be applied to writing down 
the value of the plant account at least 
during the next few years. 


Curtis Publishing 4 “B” 
Effective this week the Saturday Evening 
Post will be released on Tuesday instead 
of Thursday. The change has been made 
in order to afford two more reading days 
and more timeliness for advertisers in the 
week of issue. Release dates of Ladies 
Home Journal and the Country Gentleman 
will also be advanced beginning with the 
August issues. 


Exchange Buffet 4 “a 


Operations for the year ended April 30, 
1931, showed a sharp decline as con- 
trasted with 1930 fiscal year and were 
only slightly above those of 1928. Earn- 
ings for the year ended April 30, 1931, 
were equal to $1.64 per share as com- 
pared with $2.20 per share in the previous 
fiscal year. Lower income reflects ad- 
verse influence of unemployment in 
several sections in which the company’s 
restaurants are located. 


First National Stores 4 = 


Recent acquisition of R. E. Cobb Com- 
pany, a large commission house which 
buys dairy and farm products direct from 
producers, is a further step in rounding 
out First National Stores’ organization as 
it assures the company a steady supply 
and uniform quality of butter, eggs and 
poultry. 


General Electric 4 a" 


Sales of G. E. refrigerators in the metro- 
politan area of New York during the 
second week in June were reported to be 
60 per cent larger than in the previous 
week. June is said to be setting an all 
time seasonal record. Company, to- 
gether with other manufacturers of re- 
frigerators, is planning to bring about 
stabilization of industry to prevent a 
repetition of the 1926 overproduction. 


General Foods 4 “a 


Distribution of quick-frozen foods‘under 
the Birdseye process has been extended 
to over 30 cities and towns in the eastern 
section of the country. While establish- 
ment of quick-frozen food departments in 
retail stores in other states is contem- 
plated, plans for the months immediately 
ahead call for centering development 
activities in the New England market. 


General Motors 4 “—" 


For the first five months of 1931, General 
Motors accounted for 44.1 per cent of the 
American output (in units) of motor 
vehicles. In the corresponding period of 
1930, this company’s output amounted to 
35 per cent of the total. The increase is 
largely due to the sustained volume of 
Chevrolet sales. 


Goodyear Tire & Rubber4  “C” 


According to a statement of the president, 
sales of tires for the past three months 
have been running from 10 to 15 per cent 
ahead of last year. The increase was 
entirely in the replacement field while 
original equipment sales showed a decline 
with automobile manufacturing. Re- 
newal sales are expected to continue in 
good volume for the remainder of the 
year with a total in excess of 1930 figures. 
Tire prices may be advanced. 


7 
International Paper 4 = 
Company has purchased a book paper 
mill from the Chicago Tribune for $4 
millions which will be paid for over a 
period of years. International Paper will 
supply until 1942 the rotogravure paper 
used by the Chicago Tribune, the New 
York Daily News and the Detroit Mirror, 
which was recently acquired by the 
Chicago Tribune. Company will con- 
tinue to supply all the newsprint require- 
ments of the Daily News. The total sales 
of paper under the contract will exceed 
$115 millions. 


Hall Printing 4 "— 


Company has obtained a ten-year con- 
tract from Montgomery Ward & Com- 
pany to do all the color work for the mail 
order house, and provide 50 per cent of its 
bound catalogues and 65 per cent of its 
sales books. 


Karstadt, (Rudolph) 4 “Cc” 


For the fiscal year ended January 31, 
1931, company reported gross profits 
before expenses, interest, taxes and losses 
on investments at $26,600,000 as against 
$28,200,000 for the previous fiscal year. 
In view of the severe business depression 
prevailing in Germany, the management 
decided to omit any dividend disburse- 
ments on the common stock and to use 
the net profits to strengthen its financial 
position. 


Libbey-Owens-Ford 4 a is 


Company has reached an agreement with 
General Motors and its subsidiaries to 
supply them with practically their entire 
requirements of glass for a period of 
seven years. It is estimated that the 
minimum requirements of General Motors 
under this contract will exceed fifty 
million dollars. In order to take care 
of the requirements of General Motors 
and other customers, Libbey-Owens-Ford 
will expand its activities and has com- 
pleted negotiations for the acquisition 
of plate glass factories belonging to the 
National Plate Glass Company, a sub- 
sidiary of General Motors. It is expected 
that new financing to supply funds for 
expansion will be undertaken in the near 
future. 
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Lima Locomotive Works4 ‘“C” 


Company’s unfilled orders are said to be 
at a minimum and to amount to only a 
few thousand dollars for repair parts. 
At the beginning of the year, unfilled 
orders amounted to $1,000,000 compared 
with $12,000,000 at the beginning of 
1930. Company’s subsidiary, Ohio Power 
Shovel, is said to have operated at a loss 
since the first of the year despite an 
increase in the price of its products. It 
js manufacturing approximately 12 power 
shovels a month. 


Magma Copper 4 “C” 


Further reduction in the dividend rate to 
a $1 basis emphasizes the restricted earn- 
ing power of even the lowest cost proper- 
ties of the industry under current ex- 
tremely low prices for the metal. Once 
consumption increases to more normal 
proportions moderately higher copper 
prices would be economically justified by 
the levels of production costs of the great 
majority of producers. 


McKesson & Robbins 4 “—]" 


Dollar volume continues to run below the 
1930 figures, but control of expenses is 
said to be keeping earnings close to last 
year’s rate. The company has been 
acquiring its own bonds in the open 
market, at a good discount, and now has 
sufficient not only for July 15, but also 
for the January 15, 1932, sinking fund 
requirements. The company has been 
extending its line products and distribu- 
tion facilities have been enlarged as a 
result of Mayflower Drug Stores’ entrance 
into the wholesale drug field. Latter 
company has 21 stores while 50 inde- 
pendent retail drug stores have con- 
tracted for the McKesson line. 


New Haven 4 —_ 


President J. J. Pélley of the New Haven 
has recently estimated earnings for the 
first half-year at about $2 per share of 
common stock, as against slightly more 
than $3 a share earned in the first half 
of 1930. Considering current conditions, 
these results may be regarded as highly 
gratifying. Mr. Pelley stated that the 
road has had considerable success in 
rezaining traffic lost to trucks and steam- 
ship lines through the starting of fast 
freight service. 


Radio 4 = 


Federal Radio Commission’s decision last 
week on the renewal of licenses to use 
wave lengths in broadcasting and com- 
munications for the Radio Corporation of 
America and its subsidiaries was viewed 
as a signal victory for the corporation. 
R. C. A. is not at the end of its troubles, 
however, as a Federal suit on the so-called 
patent pool and sundry other actions are 
still pending. 


Radio-Keith-Orpheum 4 = 


Company recently conducted private 
financing operations to the extent of 
$5,000,000 and the president of the com- 
pany states that this will eliminate 
further financing in the current year 
and in 1932. 


St. Louis-San Francisco 4 “¢” 


With the formal announcement that 
Chase Securities Corporation and Dillon, 
Read & Company, the new bankers for 
the Frisco, had purchased $10,000,000 
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A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date 1931 Highs Lows 
ee eee None 5 
ee re None 14 
eee y 4 4 
i eee 3 4 
> ~ errr 4 2 
| ia x ica 4 4 








five-year consolidated mortgage 6s, thus 
enabling the road to meet July 1 maturi- 
ties, came the news that representatives 
of the former bankers for the company. 
Speyer & Company and J. & W. Selig- 
man & Company, had resigned from the 
board of directors. Their places were 
filled by representatives of Chase Securi- 
ties and Dillon, Read. 


St. Louis Southwestern 4 | 


The Southern Pacific, which owns about 
35 per cent of the total stock of the St. 
Louis Southwestern, has made an offer 
to stockholders of the latter road to 
exchange three of its common shares for 
each five shares of Cotton Belt preferred 
and one share of Southern Pacific com- 
mon for each three shares of Cotton Belt 
common stock. This is conditioned 
upon acceptance, by September 1, by 
holders of sufficient stock to assure the 
Southern Pacific, together with its own 
holdings, of 85 per cent control of the 
St. Louis Southwestern. On the basis 
of recent market prices, the offer appears 
generous. If Southern Pacific obtains 
85 per cent control in this manner, it 
will provide financial backing for the 
Cotton Belt, which would solve the 
problem presented by the latter road’s 
1932 maturity of its consolidated 4s. If 
the offer is not accepted by Cotton Belt 
stockholders to the amount stipulated, 
the Southern Pacific will withdraw its 
application to the I. C. C. for acquisition 
of the Cotton Belt, and will promise no 
ancial support. 


Skelly Oil 4 “Dp” 


Omission of preferred dividend reflects 
continuance of unfavorable earnings con- 
ditions in the industry and indicates a 
probable deficit in the second quarter in 
addition to the loss sustained in the first 
three months. Statement issued by the 
board said that although it appeared 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


Ric ccce meee Qeet..os sccm 
ll.... Sound Preferreds ....25 
lll. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 
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that depression in the industry had prae- 
tically reached bottom it was impossible 
as yet to foresee when actual recovery 
might get under way and therefore con- 
servation of financial resources was ad- 
visable. 


Union Oil of Calif. 4 — 


A more hopeful feeling prevails that when 
the directors meet the second week in 
July the regular quarterly cash dividend 
of 50 cents will be declared. Some relief 
from the badly demoralized condition of 
the industry on the west coast is antici- 
pated from the recently announced 
increases in gasoline and crude prices. 
The anomalous condition of high gravity 
gasoline crude selling below low gravity 
fuel crude is corrected by this action. 
To avoid stimulation of production the 
higher crude prices will only be paid on 
crude produced in accordance with state 
proration orders. 


U. S. Industrial Alcohol 4 = 


Early in 1931 the alcohol price war re- 
duced prices for this commodity from 
35 cents to about 19 cents a gallon. 
Although subsequently the prices im- 
proved to about 24 cents, the majority 
of contracts were closed on the 19-cent 
level. Inasmuch as production costs are 
in the vicinity of 20 cents these contracts 
leave no profits. Company’s manage- 
ment decided last week to discontinue the 
practice of paying dividends out of sur- 
plus and suspended disbursements on the 
common stock. 
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White Motors 4 SS 


The first White truck manufactured in 
Canada came off the production line 
recently at the new White Company 
plant in Montreal. Prior to the opening 
of the Canadian plant, White had been 
selling trucks, manufactured in the United 
States, in Canada for 22 years. 


Universal Leaf Tobacco 4 — 


During the fiscal year ended June 30, 
company has continued to purchase its 
preferred stock in the open market with 
the result that the sinking fund now con- 
tains 2,525 shares of thisissue. The total 
amount of preferred outstanding at the 
end of last fiscal year amounted to 
$6,550,000 as against $6,802,000 in 
June, 1930. Further considerable reduc- 
tion of this item in 1931 is planned. 


Westinghouse Electric 4 “B” 


Retention of the regular dividend on the 
preferred 2nd common stocks came as a 
great surprise to the financial community, 
where a cut to $2 on the common had 
been widely predicted. Action of the 
directors was apparently swayed by senti- 
ment toward thousands of small stock- 
holders who are dependent to a large 
extent on income from their investments. 
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When Will the Half-Year Earnings Be Issued? 


oe compilation below will serve as a guide in determining when the halt-year reports 
of leading industrials and utilities will probably be issued this year. No railroad reports 
are included. Dates are approximate, for they are based upon the date on which the 1930 


























report was made public. This record applies only to the official report. 
ee Date _ Company Date Company Company 
Adams-Millis............... Aug. 5& Commonwealth & Southern...July 26 amg ek cuwunoeeben Reynolds Metals 
AddresneapiNileraps ...July 30 ee os a ae ee July 30 eek eS eee .. Aug. Reynolds ae 
lbh ex sane Aug. 11 Congoleum-Nairn............July 24 Haynes Wheel. . ; Rio Grande Oil. . 
‘ — ees gn July 25 Co a July 17 ener LR Sei Ritter Dental. .... 
> “Pee ug. 5 Consolidated Clear Penn <5 Aug. 5 Kelly-Springfield , Royal Typewriter 
ae July 8 SSS Aug. 6 Kinney (G. ay HERS a July 17 St. Joseph Lead...........+: ; 
Alleghany Corp............. July 19 Cons. Gas of Baltimore....... July 31 a ae July 19 sen pene PMR coon nasceavced Aug. 22 
Ll aaa Aug. 16 Cons. Laundries............. July 11 Kroger Grocery PiWiusGhansee Aug. 20 §§ Savage Arms...............d J 7 30 
Allis-Chalmers..............4 July 23 Container of Am............ July 22 Lombert BE Urchihad seks wc July 25 Sohal eta Retail Stores........ Aug. 25 
Alpha Portland Cement...... July 17 Continental Baking.......... July 14 ee eee July 31 CS eae July 21 
Amalgamated Leather........Aug. 11 Continental Diamond Fibre...Aug. 15 Lehn & Fink............ ...July 11 Seagrave Corp.............. July 22 
__. | eee Aug. 4 Continental Motors.......... June 30 SEG os consaneransence July 31 Seneca Copper.............. Aug. 20 
Amer. Ag. Chemical......... Aug. 20 Continental Oil.............. July 29 | eae ee July 9 OS a ik ear: Aug. 13 
Amer. & in Power...... Aug. 8 Continental Shares.......... Aug. 16 Long-Beil ee OE Aug. 12 Sharon Steel Hoop.......... July 25 
Amer. Bank Note........... July 29 Corn Products.............. July 26 MIDIDWIEE, 0 x00 0scceees July 29 Sharp & Dohme............ Aug. 1 
Amer. Brown Boveri......... July 28 RAS Se Aug. 18 Louisiana Oil Ref........... Aug. 2 Shattuck | (See Aug. 1 
NE BINNS 6s oe Ssnn i san July 21 Cream of Wheat............. July 19 Louisville Gas & Electric. ...Aug. 12 Shell Union Oil............. 
i + eee July 16 Crosley Radio...............4 Aug. 4 eS a Aug. 22 Shubert Theatres............ 
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Tue most dependable yardstick is usu- 
ally superior judgment, and that is never 
rigid but changes according to conditions. 
If we ever had convincing evidence of this 
fact it has been in the clay feet upon 
which every mechanical yardstick has 
stood in the current economic depression, 
and the way in which they were toppled 
over by its pressure. 


To MENTION .only a few would be 
illuminating in proving that life can not 
be reduced to rotating within a prescribed 
groove like an engine, for there comes a 
time—uneertain in its appearance and 
length of its stay—when life bursts out 
of its usual routine and breaks all the 
tethers by which human hands and 
minds attempt to control it. 


Tauren is the yardstick upon which 
securities should be bought, and is based 
upon the price in relation to earnings. 
This has been conservatively placed at 
ten dollars of market price for every 
dollar of annual net earnings. This yard- 
stick has been proclaimed as sound and 
as one which would preclude losses. 
Yet it has not worked out, for investors 
who followed this principle have not es- 
caped the losses sustained by other in- 
vestors who ignored it. 


(_— who would follow this yard- 
stick would not now invest at all in 
many of our sound securities (much to 
their grief later on when industry returns 
to normal), for a number will not show 
any earnings in the first half of this year. 
Among these would be some of the leading 
steel, oil, copper and other companies, 
for panics in their devastating effects, 
are remorseless and respect neither the 
strong nor the weak. 


Avornxn yardstick, upon which the 
fixed trusts placed firm reliance, was that 
which would permit the inclusion in their 
portfolio only of those securities carrying 
an A rating by one of the leading security 
rating agencies, and demanded their 
automatic deletion when this rating was 
reduced. Specific examples need not be 
mentioned, for it is too generally known 
how the depression has forced the elimi- 
nation of many of these high ratings. 


Waar has happened through the rigid 
application of this yardstick is that 
fixed investment trusts, to the great loss 
of their stockholders, have been com- 
pelled to divest themselves of sound 
securities irrespective of their past record 
or future potentialities, for they had no 
other way out under their indentures. 


ven losses are unavoidable, for it so 
happens that by the time the rating is 
lowered because of doubts of continua- 
tion of dividends or in expectation of 
much lower earnings, such unfavorable 
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actua ities or 
prospects have 
already been 
liberally dis- 
counted in 
market prices. 
Binding them- 
selves by rigid 
rules which make no provision for changes 
in life, which applies to industries as to 
human activities, they find themselves in 
a position where they are compelled to 
close the stable door after the horse has 
been taken. Under present conditions 
they often find this provision a misfor- 
tune instead of a benefit. 





Nor only must these trusts sell their 
securities at prices which often mean a 
loss, but their hands are more or less 
tied in reinvesting the proceeds, for in 
prolonged depressions the number of 
those securities which are rated A di- 
minishes materially. In their endeavor 
to avoid the spiked rock of Seylla they 
fall in the whirlpool of Charybdis. 


Iw a similar manner do such yard- 
sticks as precedents, charts, and statisti- 
eal records fail as controlling guides in 
any serious economic upsets for no 
other reason than that they can not en- 
vision the pronounced fluxes of life. 
They can serve only as historical data 
by which a clearer light of fundamental 
causes can be obtained, and what the 
result could be without defining their 
intermediate influences. 


Tus result is borne out by the history 
of every panic. In ‘each instance the 
causes out of which these upheavals de- 
veloped have been different, though the 
effect is always the same in the ruin 
which they bring. In this panic every 
precedent, chart and statistical record 
failed as a yardstick. Cheap money, 
usually considered a good index to re- 
covery, has proven futile as a corrective 
simply because money without confidence 
is, like unmined gold, useless as a stimu- 
lant. 


Is NORMAL periods yardsticks can prove 
useful, and in normal times most of the 
agencies which life employed for its 
guidance are helpful in measuring action. 
But in panics the only yardstick that 
seems of any assistance at all is the appli- 
cation of judgment, as it applies at the 
time and is suggested by the conditions— 
judgment which will not become panicky, 
but can view the situation calmly and 
adjust itself to the storm while it lasts, 
confident in its faith that like all storms it 
must eventually blow itself out, after 
which the natural forces of reconstruc- 
tion will effect a balanced recovery. 


Socn a yardstick will prevent those 
sacrifices which mechanical yardsticks 
can not avoid in times of stress. 
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W E solicit conservative 

margin accounts based on 
purchases of stocks listed 
on the New York Stock 
Exchange. Our facilities, 
resources and experience, 
developed over a period of 
more than forty-two years’ 
service to traders and in- 
vestors, are placed at the 
disposal of our clients. 


HORNBLOWER 
& WEEKS 


Established 1888 


42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 
Members of the New York, 
Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 


Members New York Stock Exchange 
Members New York Curb Exchange 


150 B’way,N. Y. Tel. Hitchcock 4-2100 

















100 Share or Odd Lots 


Your orders, whether large or small, 
receive the same careful attention 
always... Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. K-8 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Erchange 


52 Broadway New York 


























ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as wellas in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 
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BONDS SUGAR 
Members 


COTTON RUBBER 
Chicago Board of Trade 

New York & Chicago Stock Exchanges 

New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winnipeg 
New Yerk—PRIVATE WIRES—Califorala 
New Orteans 


332 So. La Salle Street 
Wabash 2740 
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E CONSIDER it a fortunate 
WY ciseaistance and perhaps acci- 

dental, that the time element 
seems distinctly favorable to go on rec- 
ord with a broad recommendation that 
this is an exceptional opportunity, the 
best in many years, to invest in common 
stocks. 

In stressing the great opportunity that 
is now here, this writer does not fear the 
possible criticism, ‘‘He doth protest too 
much!” by reason of repetition of con- 
ventional reasons, although sound argu- 
ment will always seem more or less con- 
ventional. It is not our purpose or func- 
tion to pick the bottom of the present 
cycle, either in business or the stock 
market, although it would be extremely 
helpful if we could do so with fair accu- 
racy. However, from the longer range 
viewpoint, to the investor in common 
stocks, exercising discrimination, busi- 
ness judgment, and the thoughtful care 
expected to be used in serious commercial 
ventures, absolute tops and bottoms are 
not really essential. 


Stocks on the Bottom 


But it does happen, happily, that as this 
goes to press major indices, vital statistics, 
significant signs and events lead almost 
inevitably to the conclusion that many 
common stocks are, or should be, at or 
around their bottom prices in the recent 
major ten-year cycle. If subsequent 
events should prove that we have not 
judged approximate low prices within 
a moderate percentage of mid-year 1931 
fluctuations in common stocks, a new 
chapter will have to be written in Ameri- 
can common stock history: a new tech- 
nique of gauging values of industrial 
equities will have to be evolved. For 
our part, if our personal fortune were at 
stake, or our own funds involved, we 
would be content after scanning the 
records of a hundred years past, and 
deliberately considering all the factors 
now present—national and international 
—to have faith that the progressive 
ever growing, longer range future of 
common stocks has a newer and greater 
impulse, a much broader aspect, than 
ever before. 

This is not to be construed as a dis- 
sertation favoring a quick come back of 
the stock market to the extraordinarily 
inflated levels of 1928-1929. So far as 
the stock market ‘‘averages”’ are con- 
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BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter VIl 


THE COMPLETE PARTNERSHIP IN AMERICAN 
ENTERPRISES—25 PER CENT IN COMMON STOCKS 


By VICTOR DE VILLIERS 


Author: “‘Financial Independence at Fifty,’’ ‘‘ Detecting 
Buying and Selling Points in Securities,” ‘How 


to Buy Low and Sell High,’ etc. 


cerned, our belief in common stocks for 
their longer range possibilities, our views 
that the present is a fortunate time to 
recommend selected purchases for perma- 
nent investment, and our conviction that 
the future possibilities of intrinsic values 
and earning power inherent in American 
common stock equities are greater than 
ever, are all stated without claims in the 
forecasting field. This is a science in 
itself, and by no means an exact one. 

Much knowledge has been gained in 
the past ten years that may help scien- 
tific forecasters who devote all their 
time to the subject. They have been con- 
fronted with unusual, but necessary 
added experiences of world wide economic 
changes and events that have reorganized 
the industrial outlook of the whole world, 
perhaps a generation ahead. The real 
cost of major warfare is seldom settled 
within the same decade. The Napoleonic 
Wars, the War of the Revolution, the 
Civil War, and the World War all exerted 
their great, and far flung influence within 
ten to twenty years on commodities, the 
cost of living, on money rates, and on 
the subsequent business and market 
cycles. Common stocks, unfailing and 
sensitive barometers of universal condi- 
tions, first share the gains, and subse- 
quently suffer the pains to an unusual 
degree. 


A National Industry 


Common stock investment has become 
one of our major national industries, if 
indeed it is not the world’s foremost in- 
dustry today. More people are in- 
terested in common stocks, in American 
common stocks, not only in this country 
but throughout the entire world, than 
ever before. We doubt if the full extent 
of actual investment ownership is fully 
realized and appreciated. Such owner- 
ship is a matter of record, and is capable 
of tabulation within a moderate degree 
of accuracy. It has been commonly 
believed that around 15,000,000 people 
in this country alone are bondholders or 
stockholders in American enterprises. 
These figures probably include owners of 
Government, State and Municipal bonds, 
the majority of whom are also share- 
holders, or are interested in common 
stocks outright as investors, or as 
speculators ‘‘on margin.” 

The peak of interest in common stocks 
was reached between 1927 to the end of 
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1929, and from the records available to 
us we know that there was a major shift 
from bonds to common stocks in those 
years. In short, common stock invest- 
ment has now become and will remain a 
national habit, regardless of the ‘‘lessons”’ 
of 1920-1921, or 1929 to 1931. As far 
back as 1919, this writer pointed out 
that the greatest potential salesman for 
common stocks was Uncle Sam himself, 
who had interested over 20,000,000 
Americans in ‘‘the stock market’’ when 
the fourth Liberty Loan of six billion 
dollars was floated during the war. 
Many of them read the financial pages - 
from then on, for the first time in their 
careers. 


Influence of Bonds 


The writer then stated that these 
bond buyers became investors overnight, 
and that they would form a new nucleus 
of an investment army as time went on. 
No credit is taken for the fact that this 
proved to be true. It was inevitable 
and in the long run will prove to be a 
beneficial factor, one of the major in- 
fluences bearing on the future of common 
stocks that we wish to call attention to. 

The great adventure of 1924 to 1929 
in common stocks, and the subsequent 
aftermath of collapse and deflation was 
not an accident. Rather, it was an 
incident. It simply had to be! It will 
happen again in the future, over and 
over again. The democracy of American 
enterprise is an absolute fact, and the 
ownership of our hundreds of billions in 
national wealth, constantly growing, 
represented by thousands of individual 
corporations is firmly embedded in the 
American investment army of 15,000,000 
people, that has a fairly evenly divided 
equity through the medium of common 
stocks in this wealth and national en- 
deavor. 

It is a mistaken supposition that the 
international bankers, the banks, insti- 
tutions, or capitalists, own our corpora- 
tions. Careful study of shareholder 
lists, particularly those covering common 
stocks, will reveal a remarkable diffusion 
throughout the nation. Holdings of 
ten to twenty shares are far more common 
than even hundred share lots. Blocks of 
under one hundred shares predominate. 

Our common stocks are widely held 
all over the world. They are truly inter- 
national in name and scope, and are as 
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well known in Paris, Tokyo, Amsterdam, 
Rome, or Cairo, as in New York, Chicago, 
Boston or San Francisco. 

Let the average investor attempt to 
name off hand any dozen foreign common 
stocks, even those of England, France or 
Germany. Some thinking will be neces- 
sary. Then ask ‘‘a foreigner”’ if he knows 
these names: Atchison, Union Pacific, 
American Telephone, Anaconda, Stand- 
ard Oil, Pennsylvania, American Smelt- 
ing, New York Central, Canadian Pacific, 
U. S. Steel or American Sugar Refining. 

There is hardly a place in the world 
that boasts of an Exchange of any import- 
ance where our leading standard common 
stocks are not nearly as familiar as their 
own currency. Many major foreign ex- 
changes quote leading standard American 
common stocks with the same facility 
as their own. No foreign banker, busi- 
ness man, or man or woman of affairs 
will profess ignorance of the price, char- 
acteristics, rating, dividend, or essentials 
of our common stocks—a remarkable 
situation when we think it over. Our 
common stocks are international, and 
the world buys and sells them with the 
nonchalance and familiarity of a deal in 
cotton, copper, wheat, a fur coat or a 
diamond necklace. 


Stocks as a Commodity 


There can be no doubt, therefore, that 
the American common stock has, at 
least since the World War, become a 
commodity possessing a wide appeal not 
only to 15,000,000 people in this country, 
but to probably 5,000,000 more in other 
parts of the civilized world. This interest 
will grow rather than diminish, and in 
more normal times that are bound to come 
again, the publicity and interest fostered 
by recent stock market events will 
prove to be a help rather than a handi- 
cap. The strong words “panic,” ‘‘slump”’ 
and ‘‘depression”’ have wide advertising 
and publicity value. The entire world 
has been made conscious of the fact that 
“billions in stock values disappeared 
overnight,” stories that were telegraphed, 
telephoned, cabled, and radioed to the 
far ends of the earth. That common 
stocks have been drastically deflated to 
depths never believed possible within 
a given time is a fact that is now under- 
stood perhaps as never before. The 
audience potentially receptive to future 
news of common stocks has been multi- 
plied at least five fold. The world has 
become American common stock con- 
scious; there is no doubt about that! 

Our system of distribution and handling 
of common stocks is also the most highly 
organized in the world, we believe, an 
important factor contributing to wide 
dissemination of knowledge, prices, facil- 
ity in buying and selling, and the estab- 
lishment of permanent liquidity and col- 
lateral value. The New York Stock 
Exchange, foremost of markets, the 
great New York Curb Exchange, also a 
Primary market second only to our 
“Big Board,” our immense over-the- 
counter system, and the major Stock 
Exchanges in every large financial center, 
with the rapidity, efficiency, and accu- 
racy of our ticker systems, chains of 
“direct wires” ease of trading within a 
few minutes (often within mere seconds) 
all contribute to the publicity regarding, 
and the future of, common stocks as a 
desirable medium for exchanging the 
fruits of labor (money) for more perma- 
nent and lasting evidence of wealth— 
the opportunity to grow with this coun- 
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try, and the means of enjoying an excel- 
lent, increasing return on such invest- 
ments made with care, via that logical 
medium for participation, i.e. common 
stock equities in progressive American 
corporations. 

Why should American common stocks 
in particular offer the greatest oppor- 
tunities of all? We have never seen it ex- 
plained before. 

We have before us an eight-inch globe 
of the world, the kind used in schools and 
libraries. It is worth while making a 
comparison of the size, might, and power 
of these United States, first with all 
other continents, then by individual 
countries, particularly with great nations 
like Great Britain, France, Germany, 
Spain, Italy, Holland, et. al. Of course 
in mere size the North American conti- 
nent that includes Alaska and Canada 
is of comparative size with South America, 
India, and Australia, but yields some- 
what to the vast Russian Empire (now 
the Soviet Republic). Africa and Aus- 
tralia, sparsely populated, also loom 
large on the globe. But, whereas great 
European nations, highly industrialized 
and populated, are ‘‘great’’ largely be- 
cause of distant, separated colonies, the 
United States is the real ‘‘complete 
cycle” geographically, by population, 
by boundaries, by productive capacity, 
consumer demand, and ownership of 
all raw and finished materials. Add to 
this diversification of climate, high stand- 
ard of general education, living standards 
on the whole far above the average, per 
capita wealth foremost, and only part 
of the story is told. India and China 
have larger populations, but minimum 
living requirements, and negligible educa- 
tional standards. Russia has the area, 
the resources, but little education to 
speak of, and lacks density of population: 
it will need a ‘‘one hundred-year Plan” 
to compete economically on a lasting 
basis with the United States, or any 
other country with greater “‘settled” 
advantages. 


Buy Common Stocks Now! 


The great settled nations, depending 
largely on colonies and colonization, have 
neither the area nor the people within 
their own borders, neither to obtain the 
raw materials, nor ‘the space to fabricate 
them on our scale, nor the markets. 
Colonies do not always ‘“‘stay put” and 
dependencies have an unfortunate way of 
failing to be dependable when competi- 
tion in bad times forces ‘‘the mother 
country” to compete with all comers. 
The United States has no such problem, 
and with a great friendly neighboring 
market like Canada, divided by arbitrary 
rather than geographical or physical 
borders, and cormected by interstate 
railroads with an overnight journey 
from important industrial centers, even 
this British Dependency becomes a 
commercial asset to the Americans. 

An immense buying and consuming- 
minded population, great cities, hundreds 
of towns, thousands of villages from 
border to border spell the long term 
stability for common stocks. Place 25 
per cent of funds in them. Now is the 
time! 


AAA 


This is the seventh of a series on ‘‘ Build- 
ing and Holding Your Fortune,” by Mr. de 
Villiers. The next article will appear in a 
forthcoming issue—TueE Epirors. 





NOW WE’RE OFF FOR 
MORE BUSINESS 


Dear Readers:— 


A It was a great privilege to meet so 
many leaders in the Advertising In- 
dustry at the 27th Annual Convention 
of the Advertising Federation of 
America, held in New York, June 14 
to 18 inclusive. 


AAs a young man, just entering 
business for myself, I was favorably 
impressed with the efforts of a few 
outstanding men in the Advertising 
Industry to organize a national asso- 
ciation which would protect both the 
public and legitimate business from 
the romancing indulged in by so 
many irresponsible advertisers a quar- 
ter of a century ago. 


Al was not in a position to do a 
great deal of advertising in my early 
career. What I did was mostly by 
personal letters to prospective cus- 
tomers. However, the letters I wrote 
were carefully prepared. No state- 
ment was made that I could not back 
up. My business prospered modestly. 
Customers became steady in their 
patronage. They did me a good turn 
by employing word-of-mouth adver- 
tising for me. 

A All of these years I have kept in 
step with organized advertising which 
has achieved splendid results by 
insisting that the printed word must 
be truthful. There has been marvelous 
improvement in advertising practices. 
Business, therefore, is now accepted 
by the public as intending to render 
helpful and honest service. Suspicion 
of motives of advertisers has been 
removed almost entirely. 


A The advancement made in adver- 
tising was demonstrated at the recent 
convention. Not only that, but the 
whole theme of the convention was to 
employ advertising now in the most 
effective ways possible, in order to 
stimulate greater buying on the part 
of the public and to restore confidence 
which has been lacking so embarrass- 
ingly for so long a time. 


A From now on, with advertisers and 
members of the advertising fraternity 
pulling together with but one objec- 
tive—to improve business—I believe 
we ate on the road to a return of 
prosperity. 

AThe Advertising Federation of 
America is to be congratulated on the 
distinct service it rendered to business 
at its recent convention. 

A But business men must remember 
what Mayor Walker of New York 
said at the opening of the convention: 
‘“The man who does not advertise 
remains a secret all his life.”’ 


Sincerely yours, 


LEE 


BusINESS MANAGER 
THE FINANCIAL WORLD 
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Effects of Canada’s Tariff Increase 
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ECENT increases in Canadian 
tariff schedules bring to the fore 
again in all its intensity the 

controversy concerning the world wide 
movement toward higher tariff barriers. 
Since the Hawley-Smoot Tariff Law 
went into effect in this ‘country, 26 other 
countries have raised their tariff rates. 
The matter receives increased emphasis 
at the present time when foreign trade 
is at a low ebb and every effort is being 
made to restore economic equilibrium. 
Controversy has arisen concerning the 
reasons behind the move to increase 
Canadian rates. It is.contended in some 
quarters that our own tariff increases 
furnish the reason for retaliatory action. 


Immediate Reasons 


The immediate reasons, however, can 
be found in the necessity for bolstering 
government revenues as a result of an 
apparent budget deficit of $75,000,000 
during the past financial year. There 
can be no question but that Canada has 
far more justification for instituting high 
protective tariffs for the protection of its 
young industries than a country such as 
the United States, which has achieved 
large scale commercial development. 
Our neighbor on the north has enormous 
potentialities for growth and it could not 
be criticised from the standpoint of en- 


deavoring to protect and develop its 
industries, which was the method pur- 
sued in the early development of in- 
dustry and commerce in the United 
States and which in that period of our 
history could be readily condoned. 
Canada, primarily an agricultural coun- 
try, recognizes the fact that high wages 
and improved living standards follow 
closely the progressive industrialization 
of a nation and from the standpoint that 
a high protective tariff will aid in achiev- 
ing this goal, it may be viewed as a con- 
structive factor. With so many other 
countries committed to a policy of high 
tariffs, it is only natural that Canada 
should find it necessary to follow suit in 
order to protect its markets. As ex- 
pressed in the words of Premier Bennett 
in his tariff speech, ‘‘Can Canada in a 
protected world be other than a pro- 
tected country?” 

Total United States exports to Canada 
during the calendar year 1930 were 
valued at $659,300,000, as compared 
with $948,400,000 in 1929. Imports to 
the United States from Canada in 1930 
were valued at $402,300,000 as against 
$503,500,000 in 1929. The total number 
of rate bearing items cited in the resolu- 
tions amounted to approximately 200. 
Excepting in a few instances, alteration 
in rates is confined to the intermediate 
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and general tariffs, the latter affecting 
imports from the United States, while 
British preference tariffs remain sub- 
stantially unchanged. The revisions in- 
elude particularly automobiles, coal, 
coke, building and household products, 
food and utility products delivered in 
cartons; live hogs, fresh meats, bacons, 
hams, canned fruits and vegetables and 
numerous other food products. Accord- 
ing to the Department of Commerce’s 
estimates, the total value of exports af- 
fected approximates $200,000,000 an- 
nually, and from one source it is figured 
that the loss to United States exporters 
will amount to $15,000,000. No official 
estimate has been made of the effect 
of the changes of imports from the United 
States, but it is unofficially asserted that 
the Government expects to reduce the 
adverse trade balance by nearly $40, 
000,000. Certainly, the effect on Ameri- 
can industry is not constructive. 


Effects on Our Trade 


President Hoover, when Secretary 
of Commerce, stressed foreign trade 
as being of vital importance to our 
economic welfare. Economists have con- 
tended that it was the last 10 per cent 
of production that yielded the profit 
while wages and employment depend 
upon the same factor, which roughly 
represents export trade. It is obvious 
that if the countries which purchase the 
10 per cent of our products raise tariff 
barriers, our trade must inevitably de 
crease. While this country could con 
ceivably emerge from the present depres 
sion without exporting 10 per cent of its 
output, the adjustment of production to 
a smaller scale of consumption would 
delay recovery. 

Canada’s economic welfare is largely 
bound up with its production of wheat 
and minerals. The budget statement 
provides farm aid on export wheat by 
an adjustment of the freight rates by 
which the Dominion Government will 
absorb 5 cents a bushel of the cost of 
transporting all of the wheat produced in 
Western Canada. It is contended that 
this subsidy will give the Canadiat 
farmer an advantage over his Americal 
cousin in disposing of surpluses in forelg2 

(Please turn to page 30) 
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By a Customers’ Man 


A Professional Feud 
Causes a Battle 


A\n atrempt of a very wealthy man in 
Boston who is known as a ‘“‘plunger” in 
the stock market, to induce an equally 
prominent bear on the New York Stock 
Exchange to cease his attacks on certain 
stocks in which the Boston man is heavily 
interested, has, according to Exchange 
gossip, resulted in failure. The bear 
operator is the same individual, so it is 
reported, who made a wager some months 
ago that a certain low priced stock selling 
between ten and twenty would, by 1933, 
cross the price of a certain other stock 
which at that time was selling many 
times higher than the little favorite of the 
bear, who was bearish on the whole list of 
{mportant stocks save his own little pet. 
The advances made by the Boston 
plunger were to the effect that if the bear 
would cease his slashing of the stocks 
backed by the man from the Hub and 
turn to the bull side, he might expect 
considerable cooperation from Boston in 
boosting the low priced issue. 


The Proposal 
purned 


Hlavine made several million dollars on 
the short side, the Stock Exchange oper- 
ator felt that he could get along very well 
without any help from the bull referred 
to. In other words, the intermediary who 
brought the olive branch offer received a 
curt refusal. Promptly the next day, 
according to the story, a sudden attack 
was made upon the bear’s one favorite 
issue and it fell rapidly from around 20 
to under 13, a severe drop for such a low 
priced issue. The bear side also got a 
reminder of the Bostonian’s anger by 
witnessing a sharp recovery in several of 
the stocks of which the bear was short. 
This included Westinghouse, Case Thresh- 
ing Machine, U. S. Steel and several of 
the less well known issues. But the bear 
had ample resources and after he had 
stood aside for some days and witnessed 
the recovery, he resumed his attacks and 
at last accounts the battle was raging 
fiercely. The account given above has 
emanated from several reliable sources; 
floor members are keenly interested in the 
contest, and various of them have joined 
the force of one or the other contestants. 
The big bear seems the more aggressive 
of the two contestants. 


An Added Tax 

for Bears 

Baar operators in the stock market 
are having to pay premiums as well as 
commissions when they sell certain 
stocks. U. S. Steel, for instance, bore 
a premium for quite some time after 
June 1 for each day any short was com- 
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pelled to borrow the shares in the Stock 
Exchange “‘loan crowd” for delivery to 
the buyer. Hence, when July statements 
shall be forthcoming the sums charged for 
such premiums will make a considerable 
hole in bear profits, if any profits are 
shown. 


Ten Day Rally 
ot Promising 


I LATELY related in these columns that 
certain well informed bears had covered 
large lines of shorts just after the opening 
of the month of June and that then they 
had stood aside to see how far the rally 
would go before deciding to again assume 
a short position. The rally lasted about 
ten days and after a few days of dull- 
ness, the rally was resumed, in spite of 
the force of renewed bear pressure and 
actual liquidation by disappointed longs. 
Some rather poor earnings are expected 
shortly from leading steel companies, 
Westinghouse, General Electric, a number 
of other industrials and the coppers as 
well as the railroads. U. S. Steel and 
Bethlehem Steel, which reported earnings 
of but 5 and 6 cents per share respectively 
on the common stocks in the first quarter, 
are quite likely to show even less in their 
forthcoming reports, as it will be recalled 
that at the last meeting of the Steel 
directors Chairman Taylor made the 
frank admission that the Steel corpora- 
tion could not even make a showing for 
its preferred shareholders at the discourag- 
{ng prices then ruling for steel products. 
Since then prices have not improved, 
save in unimportant categories, and out- 
put has actually declined. It is not 
strange, therefore, that the steel issues 
have been in poor demand and predic- 
tions are widely and freely made that the 
7 per cent common stock of the Steel 
Corporation must shortly be reduced 
unless a marked change for the better 
takes place. The authorities on steel 
products are banking on an improved 
demand if the railroads get a favorable 
decision on their application for a 15 per 
cent increase in rates. The filing of such 
application found the stock market for 
railroad shares in a rather hesitant mood 
and skeptical traders expressed doubt 
that the increase would have any material 
effect that could be called favorable. 
Other and weightier factors, they asserted, 
were pulling the other way. 


“ Frozen”’ 
Assets 


Renewat of banking troubles in the 
Middle West, especially in Illinois, and 
the closing of a large banking institution 
in Toledo, Ohio, has aroused what Wall 
Street regards as unjustified fears with 
respect to conditions throughout the 
country concerning the banking situation 





Illustrating how the great 
diversification of products 
manufactured by Stewart- 
Warner and its four subsid- 
iary Companies insures the 
stability and permanence 
of the parent company. 


strength.”’ In diversifica- 
tion, stability. 


Copy of latest financial 
report and list of products 
manufactured will be 
mailed to any address upon 
application. c 
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ber of horses to a team 
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“The Story of An Investor 
Investors, new and old, can profit 
personally from the experiences of 
an investor as told in this booklet. 
A copy may be had by addressing 
Department FW-1 
BROOKMIRE ECONOMIC SERVICE, INC. 
551 Fifth Avenue New York City 




















Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 
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PREFERRED STOCK GUIDE 
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This guide i agg the investor with a wide list of preferred stocks ranging from high 
to medium age: We regard the issues listed below as attractive in their respective 
t, as 


categories, 


in the case of any investment media, purchases should be made 


with due regard to diversification and the amount of risk that can be assumed. 


4 HIGH GRADE 


RAILS 


Atch., Topeka & Santa Fe 5% non-cum 
Baltimore & Ohio 4% 7e non-cum ree 
Norfolk & Western 4% non-cum............. 
Union Pacific 4% non-cum................ - 


UTILITIES 


American Water Works $6 cum 
Columbia Gas & Electric 6% 
Consolidated Gas N. Y. $5 cum 
Philadelphia Co. 6% GUM... ..ccceccccsccses 
Public Service of N. J. 6% cum 


ee ee | 
ee oy 


INDUSTRIALS 


American Bank Note 8% 
re NE OR OOD. gd cas cswscesecucees 
Amer. Smelting RR Refining 7% cum 

Corn Products 7% cum 

du Pont 6% cum. ee cc eee 
General Electric 6% special 
Sentin TOD OO CNR. os cs on ccc acces cctes 
International Harvester 7% cum 
Otis Elevator 6% cum 
ee 2b N50 5.00056505 0505000000000 


& 4 MEDIUM GRADE 
RAILS 


Chicago & Northwestern 7% non-cum....... 

Chicago, Rock Island & Pacific 6% cum 

Kansas City Southern 4% non-cum 

ee SS A a aera 
(Accumulated dividends 48 144% 

Pere Marquette 5% prior cum 


UTILITIES 


American & Foreign Power Ist $7 cum 
Brooklyn- Manhattan Transit $6 cum 
Commonwealth & Southern $6 cum 
Electric Power & Light $7 cum 
Hudson & Man. 5% 
Standard Gas & Electric $4 cum 
United Corporation $3 cum...............0. 
West Penn. Electric 6% cum 


INDUSTRIALS 


ity foe Be Pwes B56 oo CUM....0.. cc cove ccasce 
Commercial Investment Tr. 644% cum 
ee A are 
Deere & Co. 7% cum. (par $20) 
Metro- Goldwyn Pictures 7% cum. (Par $27). 
Sun Oi16% cum 


| 


eee 


ee a ey 


ee | 


CONV. MOM-CUM...... 00 


ee 


Curr. Call Div. 1930 
Price Yield Price Pay. Earn, 
104 4.81% ne F. & A. $30.08 
67 5.97 Not . Mr, 36.39 
92 4.35 Not . Fe 138.38 
85 4.69 Not A. & O. 38.91 
100 6.00 110 Q. Ja. 33.12 
102 5.88 110 Q. Fe. 26.86 
105 4.76 105 Q. Fe. 32.80 
55 5.45 Not M. & S,. 26.19 
117 5.13 Not Q. Mr. 21.74 
104 4.81 110 Q. Mr. 61.00 
| 5.45 Not Q. Ja 24.95 
15 4.63 Not Q. Ja 55.50 
118 5.93 Not . Mr 22.20 
100 7.00 Not 3. Ja 27.97 
150 4.66 Not Q. Ja 55.87 
123 4.88 125 Q. Ja. 56.22 
113% 5.27 11 Q. Ja. 13.40 
100 5.00 120 Q. Fe. 80.60 
135 5.19 Not Q. Mr 31.73 
127 4.72 Not Q. Ja 111.92 
141 4.96 Not Q. Fe. 28.99 
90 7.78 Not Q. Mr. 37.25 
65 9.23 102 Q. Mr. 13.58 
46 8.69 Not Q. Ja. 7.50 
64 7.81 107% Q. Mr. 9.35 
58 $8.62 100 Q. Fe. 17.86 
87 8.05 110 Q. Ja. 30.02 
91 6.59 100 Q. Ja. 14.40 
94 6.38 110 Q. Ja. 19.15 
100 7.00 110 Q. Ja. 13.39 
70 7.14 Not F. & A. 40.79 
59 6.78 Not Q. Mr. 26.00 
49 6.12 55 : Ja. 6.46 
94 6.38 110 . Fe. 25.99 
79 -23 105 Q. Mr. 43.56 
102 6.34 110 Q. Ja. 90.87 
89 7.87 Not Q. Mr. 16.18 
21 6.67 Not Q. Mr. 5.20 
24 7.88 27 3: Mr. 59.81 
100 6.00 115 Mr. 77.45 








as a whole. Much of the trouble referred 
to has arisen from the general dullness in 
the realty market and inability to realize 
promptly on first mortgages. A few years 
ago a condition of ‘‘frozen” assets of 
banks by reason of inability of farmers to 
meet their notes and mortgages developed 
in the West and Northwest, but this 
trouble was overcome in due time. 
Savings banks and other lending institu- 
tions in the East and in the large cities 
of the Middle West have been enforcing 
stringent regulations as to valuations in 
loan applications and appraisals are now 
being made on a much more conservative 
basis than in the period prior to the panic 
of 1929. Renewals of mortgages on New 
York City real estate and in the suburbs 
of the metropolitan district are being 
made at interest rates higher than those 
which prevailed prior to 1927-8 and 
borrowers are required to contract to 
pay off a certain amount each year. 
This is especially true of apartments and 
other rentable property because the trend 
in rents has been more or less downward 
in the last 16 to 18 months. The savings 
banks and insurance companies have large 
excess supplies of cash for investment 
because they are proceeding with extreme 
eare in making loans and this is true also 
of private lenders. 


Attitude of 
New York Bankers 


Nor all New York bankers are agreed 
as to the future of the stock market, but 
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there is none among them that can be 
classed as a pessimist. Some are more 
conservative than others, in that they feel 
that it will probably take a longer time 
for a real recovery toward renewed pros- 
perity than is felt by the more hopeful to 
be the case. One hears very little these 
days about the “interests” interfering 
with the stock market and there will be no 
interposition by. the financial powers 
unless matters should be seen to be get- 
ting out of hand. Anything of such 
nature is not expected, however, and 
there is quiet confidence that the sum- 
mer will pass without any domestic 
disturbances in important industries. In- 
vestment banking interests are satisfied 
with conditions within their sphere of 
interest. 


Two Full Years 
of the Downswing 


Ir was the last week in June and the 
first days of July, 1929, or about two full 
years ago, that the great bull market, the 
greatest of any in stock market history, 
came to a halt. Not one in ten of the 
participants was able to sense the warn- 
ings of coming trouble; as a matter of 
fact many stocks, not the least the rails, 
gave no hint that the great inflation of 
security prices had ceased. The Federal 
Reserve rediscount rates had been in- 
creased by all the Banks and cali money 
on the Stock Exchange brought 8 to 10 per 





eent. Still the buying went on and al- 
though the industrials began to give way 
in July or become subject to sharp dips, 
the rails were not unduly disturbed until 
well on into September or early October, 
Here are some of the high prices of the 
memorable period prior to the panic and 
they will surprise many newcomers in the 
stock market of this year who were not 
participants in the boom and _ subse- 
quent panic. I have disregarded the 
fractions: 

Anaconda Copper, 174; Bethlehem 
Steel, 140; Atchison, 298; Auburn Auto, 
500; American Telephone & Telegraph, 
310; American Locomotive, 136; Amer- 
ican Smelting, 130; Consolidated Gas of 
N. Y., 183; Johns-Manville, 242; Borden, 
203; Public Service of New Jersey, 137; 
Studebaker, 98; N. Y. Central, 256; 
Standard Oil of New Jersey, 83; Mont- 
gomery Ward, 156; National Lead, 210; 
Standard Oil of New York, 48; Penn- 
sylvania Railroad, 110; U. S. Steel, 261; 
Westinghouse Electric, 292. 


Then and 


Now 


Tue above is an incomplete list of the 
outstanding stocks of the great specula- 
tive era, but those composing it are 
leaders in their respective classes. What a 
change in 24 months! Then wild and 
unreasoning enthusiasm; now, in many 
quarters, the depths of despair. Looking 
at the then inflated prices now, in the 
ealm light of sober reasoning, it seems 
almost unthinkable that sober minded and 
calculating business men and women 
could have been so carried away with the 
spirit of speculation that ran rampant in 
that wild era as to pay such prices for 
stocks as are represented above. Not 
only were listed shares ballooned to the 
sky, but bank stocks, Curb stocks and 
unlisted shares came under the same un- 
reasoning buying and commanded prices 
which now seem so absurd and grotesque. 
One hundred, two hundred and in some 
instances three hundred points, have 
come off the prices then ruling. Hundreds 
of dividends have been reduced or passed 
and earnings have slumped alarmingly. 
The great crash and panic did not come 
until October of 1929, but it was not until 
the close of the year in December that 
something like normal trading operations 
had been reached. Meanwhile, hundreds 
of thousands of people all over the world 
had been stripped of paper fortunes, or 
worse still, had lost their all. We are still 
in a period of depression but there is no 
thought of another panic—financial his- 
tory has never disclosed a second panic so 
closely following a major one, and let me 
remind my readers that the panic of 1929 
was the daddy of them all. 


Convalescent 
Stage 


Lurorranr interests who have emerged 
from a long period of reserve with respect 
to the stock market’s future assert that 
the improvement in prices and sentiment 
should not betray any one into the belief 
that the patient is ready and able to get 
into a full and robust bull stride. That 
is not expected nor desired, but that the 
worst has been seen and that the trend 
is now forward once more, is echoed in 
high quarters in the New York financial 
district and this sentiment has spread 
in many directions. 
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Telautograph’s Growth Impressive 
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I: A period characterized by declining 






























































corporate profits and dividend reduc- 

tions, Telautograph Corporation has 
been able to continue its record of unin- 
terrupted increases in income. Despite 
the steady growth manifested during the 
last fifteen years, the stock has been 
sympathetically depressed to the point 
where it is selling to yield 8.2 per cent on 
the present dividend basis of $1.40 a share 
annually. While it is possible at the pres- 
ent time to purchase common stocks 
yielding a high return, close examination 
in the majority of cases discloses that the 
high yield is the result of uncertainty 
regarding the continuance of present dis- 
bursements due to sharply declining 
profits. This is not the case in Telauto- 
graph, however, since earnings in 1930 
amounted to $1.53 per share, an increase 
over the $1.44 reported in 1929, the best 
previous year in the company’s history. 
The record of progressive improvement 
has been continued into the present year, 
net income amounting to $152,440, equiva- 
lent to 66 cents per share, in the first 
five months of 1931 as compared with 
$142,708, equal to 62 cents per share, in 
the similar period of last year. 


Method of Operation 


Telautograph Corporation is engaged 
in the manufacture of a machine through 
which handwriting can be converted into 
electrical impulses and transmitted over 
telephone wires to any number of points 
and reproduced in facsimile. The ma- 
chine is leased on a rental basis for a 
period of one to five years with propor- 
tionate reductions in rentals for the longer 
periods. The most important customers 
of the company in the order of yearly 
revenue are banks, hotels, railroads and 
steel plants, public service corporations, 
eredit bureaus, brokerage houses, and 
clubs. 

Rentals have expanded steadily from 
$94,617 in 1916 to the annual rate of 
$1,045,397 on January 1, 1931. The 
number of instruments in service has 
shown a similar increase from 3,332 to 
17,332 on January 1, 1930. Over 80 per 
cent of the contracts in force are on a five- 
year rental basis with an average unex- 
pired term of at least three years. The 
stability of earnings is attributable largely 
to the fact that a steady income is derived 
from rental operations, making the busi- 
ness practically independent of cyclical 
fluctuations in business generally. The 
latter statement is borne out in the record 
of net income. Per share results on the 
present capital structure have increased 
from 46 cents a share in 1924 to $1.53 a 
share in 1930, with the prospect that an 
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In the face of generally declining 

corporate profits, Telautograph 

Corporation has maintained its 

record of progressive improvement 

in net income following a record 
year in 1930. 


additional increase will be reported for 
the current year. 

The only capital obligation of Telauto- 
graph consists of an authorized issue of 
292,500 no par value common shares of 
which there are outstanding 228,760. 
The balance sheet as of December 31, 
1930, disclosed a satisfactory financial 
position with current assets equivalent to 
$193,988 as against current liabilities of 
$89,000. Cash on hand amounted to 
$133,372, which can be regarded as ample 
in view of the fact that the company is 
engaged solely in selling a service. 


Dividend Record 


Stockholders have fared well in the 
matter of dividend disbursements. The 
company’s policy in this respect has been 
generous, a large proportion of net in- 
come having been paid which appears 
justified owing to the contract source of 
revenue which assures a stable income 
and the further fact that the nature of 
the business does not require substantial 
cash reserves. Dividends have been paid 
regularly on the common stock since 
1925, when 50 cents a share was dis- 
bursed. In 1926 and 1927, payments of 
60 cents a share were made and in 1928 
the dividend was raised to 80 cents a 
share. In February, 1929, the stock was 
placed on an annual basis of $1.00 a 
share and an extra of 5 cents a share was 
declared in November, 1929. An annual 
basis of $1.20 was instituted in 1930 to- 
gether with extras at the rate of 20 cents 
yearly, and in 1931 the regular basis was 
increased to $1.40 

The business of the company is practi- 
cally free from any important competi- 
tion, and the many uses made of the 
machine would seem to assure a steady 
growth in business. Stabilits’ of opera- 
tions and income has characterized the 
company’s past record and the prospects 
over the next few years appear favorable 
for further expansion. 
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STOCKS! 


A stock at 10c on the dollar of its 
1928 peak and only one-third net 
current assets. 


Sold at 75 in 1929, recommended 
10-12, should advance 200-300%. 


3 Company doing better than a year 
ago, stock selling for only 814 times 
earnings. 


Making best showing in its industry, 
yielding 7%, a most attractive low 
priced issue. 


Greater earnings this year than last, 
one of the most attractive utilities. 
6 Yielding over 8%, one of the cheap- 
est medium-priced rails. 
Six stocks, of diversified type, to meet the requirements 
of any investor. Complete analysis, contained in the 
Institute’s current Bulletin, will be sent FREE. 


Ask for Bulletin FWJN-27 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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Odd Lots 


Experienced investors know 
the value of diversifying their 
security holdings into various 
classes of seasoned high grade 
issues. 

The conservative new investor 
will want to know the many 
advantages offered to both 
large and small investors in 
purchasing Odd Lots of sound 
securities. 

We have prepared an interest- 
ing booklet which explains y 
trading procedure and our re- | 
quirements. 


Ask for F.W. 481 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


39 Broadway New York 
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11 W. 42d St. 41 E. 42d St. 
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Declared 


Dividends 








Pee Pay-  Hidrs. of 
Company Rate riod able Record 
Alliance Realty. ....ee+eeees July 21 July 7 
Am. Art Works pf.....-- July 15 June 30 
‘Am. Commonwealths 
Ast pf. A....-eeeeeeeeees Aug. 1 July 15 
Do2d pf, A..ssceeceeeeees Aug. 1 July 15 
Do $6.50 pf....--eeeeeeeees Aug. 1 July 15 
Do $6 pf... ..--eeereeeeres Aug. 1 July 15 
Do A..cccsccoccsccccces= July 25 June 30 
DOB. £2. cacecccccccccces July 25 June 30 
Am. Ice. ....--seseeecerere® July 25 July 
Do pf....-2+e+eee000° July 25 July 
Do pf....--+-+++209"" Oct. 26 Oct. 
Am. Lt. & Trac. .s-.-+++ee%> Aug. 1 July 15 
Am. Shipbldg.....----++++**> Aug. 1 July 15 
Do pf... .cceceeccrecceees h Aug. 1 July 15 
Am. Screw....---seeeeseeeere's $1 Q July 1 June 2 
‘Am. Thermos Bottle. ...--+++-- be Q Aug. 1 July 20 
Assoc. G & E, A....--+-++eeg5 2c Q Aug. 1 June 30 
Anchor Post Fence....-+++++* 2%4% Stk July 
Anchor Post F 8% pf..---+++*-3, g2 Q Aug. 2 July 
Do 7% Pf...---2-2eererte? $1.75 Q Aug. 1 July 
Asso. Gas & E. $4 pf....--+++++> +31 Q Aug. 1 June 
Atlas Stores pf... ..-+-+ereet ye 7c Q July 1 June 
‘Arch. Dan. Mid. pfd...----+-- $1.75 Q Aug. 1 July 
Arundel Corp...----++esre00*" 7c Q July 1 June 
Bangor Hydroelec.....---++++4: 50c Q Aug. 1 July 
Balt. & Ohio R.R.....---++++- $1.25 Q Sep. 1 July 
Dopf.....-ssseseesscceeee’; $1 Q Sep. 1 July 
Bayuk Cigars. ..--+++++++9*" 9) 7c Q July 15 June 
Do Ist pf....-.see+ee88et? $1.75 Q July 15 June 
Blue Ridge Cp. pf...-------+-; 75¢ Q Sep. 1 Aug. 
Cities Service....----+e200°" 2Q4e M Aug. 1 July 
DEE... nncocccnesncceeeees 5 M Aug. 1 July 
Do pf. BB....-------+2200°" 50c M Aug. 1 July 
Do pf. B.....eceeeereer eo eee 5c M Aug. 1 July 
Com. Edison....------*-*7"° $2.00 Q Aug. 1 July 
Corp. Trust Shares...-------+-- 35c S June 30 June 
Cudahy Packing...---------*-g5 $1 Q July 15 July 3 
Del. & Hudson R.R...-------- $2.25 Q Sept. 20 Aug. 28 
Fiberoid Corp ...------ +7" gy $1 Q July 1 June 19 
ra ae $1.75 Q July 1 June 19 
Firestone Tire & Rub.....----;; %e Q July 20 July 3 
Food Machinery...---------- 37%4e Q July 15 June 30 
Foundation Co. Can....------- 2c Q Aug. 15 July 31 
Frick Co., Inc.....----+++"**9" gi S July 1 June 18 
Freeman Dairy pf...--------- $1.75 Q July 1 June 15 
Gold Dust.....----.---°°°°" 6244c Q Aug. 1 July 10 
Goodyear Tire & Rubber....---- 7c Q Aug. 1 July 3 
Great Lakes S.S....-----++* +7 $1 Q July 1 June 20 
Great North. Ry., pf...-----+- $1.50 .. Aug. 1 June 30 
Hershey Choe. ev. Fe sceew el $1 Q Aug. 15 July 25 
Hollinger Con Gol eee Be .. July 15 June 39 
Houdaille-Hershey Cl. A...--- 6214e Q July 1 June 20 
Tilinois Pipe Line....-------+- $4.50 .. June 15 May 16 
Intertype Corp. ..---+- +90 2c Q Aug. 15 July 31 
Kan. City South pf...-.---+-- $1.00 Q July 15 June 30 
Keystone Steel & Wire pf... .-- $1.75 Q July 15 June 30 
fayette Fire Insur....---+--3- sg S July 1 June 18 
Lane Bryant, Inc., 7% pf 134% Q Aug. 1 July 15 
Link Belt......----2--+2°*% 50¢ : 
Link Belt pf.....----+-+-+> 2 
Loew’s, Inc., pf. .--------*° 
Long Island Light. ...--+---+*- 
MacAndrews-Forbes. ..---+-- 


Madison Sq. Garden. ... +--+: 15¢ July 16 July 6 
Middle States Utilities 77% pf. .$1.75 Q July 1 June 20 
Do6% pf... ---- cg $1.50 Q July 1 June 20 
Mock, Judson, Voehringer pf... .$1.75 g July 1 June le 
Newark Con. Gas Co. ..------ $2.50 July 1 June 25 
M5. Mamds..0 550-0 2s00sooeees 50c Q Aug. 10 July 20 
N. Y. & For. Invest. ° ee $1.62144 Q July 15 July 10 
N. Am. Car. pf....------+*++- $1.50 Q July 1 June 25 
Northern Pac. Ry..-----++-> $1.25 Q- Aug. 1 July 6 
Ohio Leather ist pf...----+---gy $2 Q July 1 June 2 
Do 2dpf.....------ +2000" $1.75 Q July 1 June 2 
Owl Drug pf...--------2 90000": $4 S July 1 June 20 
Pennroad Corp..-.----++-*7°"" 0c .. Sep. 15 Aug. 14 
Se ek 75c Q Aug. 31 Aug. 1 
Peoples G. Lt. & Coke....-.----- $2 Q July 17 July 3 
Pepperell Mfg....-----+--°*" 31.50 Q July 1 June 24 
Pitney-Bowes P. M....-------- 2% Stk Oct. 1 Sep. 15 
Public Ser. of N.J...------+- 3 85c Q Sep. 30 Sep. 1 
Do $5 pf....------ 2-208" $1.25 Q Sep. 30 Sep. 1 
Do 7% Ph. cveceecrecccreee $1.75 3 Sep. 30 Sep. 1 
Do8% Ph--- eee eee ee eng $2 Sep. 30 Sep. 1 
a 50c M July 31 July 1 
Do6% pl...0----eee ect’ 50c M Aug. 31 Aug. 1 
Do 6%pf...-e-ce- errs. 50c M Sep. 30 Sep. 1 
Pullman Inc....-..-----+°°*° $1.00 Q Aug. 15 July 24 
Scott Paper 7% pf., A.-------- $1.75 Q July 31 July 12 
Do 6% pf., B..----- +--+ °°: $150 Q July 31 July 17 
Sears Roebuck & Co....----- 6214¢c Q Aug. 1 July 9 
Seagrave Corp...----- +9097" g 15¢ Q July 15 June 30 
1 rr $1.75 Q July 1 June 20 
Sears, Roebuck & Co. ...-----« 1% Stk .... Aug. 1 
Standard Screw....---------> $1.50 Q July 1 June 19 
ea § July 1 June 19 
Stern Brothers, A...---------**; “ eee July 1 
Tobacco Prod.,A...-----++-°*" 20¢ Q Aug. 15 July 24 
Transamerica Corp. .--------* 10¢c Q July 25 July 6 
Tri-Utilities.....---+--+eee000" 206 Q ..-. July 1 
eee se aeam ee oeees 1% Stk .... July 1 
Un. Gas Improve. ...--------s: 30c Q Sep. 30 Aug. 31 
Do $5 pf...----ee- eer $1.25 Q Sep. 30 Aug. 31 
Dopf....---200--2e0e00"* 87\4c July 15 July 2 
Un. Pub. Serv. C...----+-+++> $1.50 July 1 June 20 
Do 7% pfA..------22000"" $1.75 July 1 June 20 
Do 7% B...00---2e22029°0" $1.75 Q July 1 June 20 
Do 6% piC...-----++200*" $150 Q July 1 June 20 
Do 16pfD.......--+++++° $1.50 Q July 1 June 20 
U.S. Smelt Ref. & M....------- %e Q July 15 July 2 
Westinghs, Elec. & Mfg....------ $1 July 31 July 6 
Dopll..-------ce00ee ee ge $1 July 31 July 6 
Willys-Overland pf....------- $1.75 July 1 June 27 
Young (J.S.) Co...---+--+-+- 2.50 8 July 1 June 19 
EPR er ee $1.75 July 1 June 19 
aD ————— 
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Higher Prices for Cigarettes 


HE long rumored increase in wholesale 
prices of cigarettes became finally a 
fact when the leading producers last week 
announced a wholesale price for cigarettes 
of $6.85 per thousand. A sharp market 
upturn immediately followed and stocks 
of the leading companies recorded sub- 
stantial gains. 
According to @ tabulation published by 
Standard Statistics Company, this price 
inerease would result in a corresponding 
growth in gross of 24 per cent over the old 
basis. Standard’s calculation is as fol- 
lows: 


WHOLESALE CIGARETTE REVENUES 
(for 1,000 cigarettes) 
Old Price New Price 

Sales revenue....-+-+:++ $6.40 $6.85 

Trade & cash discount. . 0.77 0.81 

$5.63 $6.04 

Government tax...-+++> 3.00 3.00 

Net selling price.....+-+ $2.63 $3.04 

Approx. raw material... 1.00 1.00 
Approx. gross revenues 

(before charges)... .-- _ $1.63 $2.04 


Assuming that production costs, sales 
expenditures, taxes and depreciation, and 
the amount of cigarettes sold remain the 
same as in 1930, this price change would 
theoretically increase net profits for the 
coming six months by about 24 per cent. 
All other things equal, this would place 
net income for the leading cigarette manu- 
facturers for 1931 on the following basis: 


1931 
American Tobacco Co... $8.56 $9.59 
Liggett & ee. Sais, Tae 8.01 
Reynolds Tobacco....-+- 3.43 3.84 
Lorillard Tobacco....-- 1.48 1.65 

AAA 


Tethering the Bear 


HEN the bear has it all his own way 

and he rears around in the pasture 
devouring all he can dig his fangs into 
there arises a clamor to control his de- 
predations. This is but natural, for there 
is no more destructive creature than this 
bruin when conditions favor him and he 
is on a rampage. It is only with the 
schemes evolved to check him that any 
question can be raised in regard to their 
effectiveness. Most of them won’t work 
when applied. 

With the best of intentions, former 
Ambassador Gerard advocates a law 
which would bar loaning of stock by 
brokers to bears without the written 
consent of the owner. This point is al- 
ready incorporated in the contract entered 
into between broker and customer when 
stocks are bought on margin, and is a 
standard form used in such orders. If 
this contract were nullified by statute, 
then the interesting legal question would 
arise as to the actual ownership of stock 
carried on margin. In such transactions 
the broker usually has more capital tied 
up than the client, and therefore can con- 
sider that until he has been fully paid 
he has an equal right to use stock in con- 
formance with the needs of his business. 

The law might operate on stock owned 





outright but held by a broker. In that 
case the owner should have the privilege of 
designating whether or not he wishes to 
loanit toashort. The Stock Exchange is 
in a better position to curb bear oper- 
ations, when they become a menace, 
than would any law, for it can exercise a 
rule that in a crisis whenever any type 
of speculative operations menace the 
economic security of the country, those 
operations must be suspended. There 
were such crises in the past year, but the 
Exchange was reluctant to enforce its 
arbitrary power; had it done so with a 
firm hand we would hear less now of 
controlling short sales by legislation. 


AAA 


An Inoperative Pool 


HOSE ‘Transamerica stockholders 

who responded to the invitation to 
join a pool to support their stock were 
agreeably surprised to receive their 
money back plus interest. The pool 
was formed to buy shares in the market, 
intending by this operation to create a 
higher market valuation. But it is 
evident that the pool managers realized 
the futility of such a move against the 
tidal wave that was sweeping over the 
security markets, and wisely held off, 
thereby preventing the members of the 
pool from suffering any further loss in 
capital. The pool exercised rare judg- 
ment. 


AAA 


Canadian News Agents Howl 


HE tax of fifteen cents a pound on 
‘di magazines which is effective on July 
1 by the Canadian government has 
resulted in a ery of complaint from some 
9,000 news agents throughout the Do- 
minion. They hold that unless there are 
liberal exceptions to the general rule, 
thousands of them will be put out of 
business because Canadians will not Pay 
twice present prices for copies of leadirg 
American publications. 
A 


AA 


Volume and Prices 


ve the minus signs placed 
beside the composite figures indicat 
ing the current dollar turnover in com 
modities as contrasted with a similar 
period in previous years, the tendency is 
to assume that they represent a serious 
decline. Serious it is, but not so much 80 
as the percentages would make it appeal 
when it is born in mind that commodity 
prices have suffered a more severe f 
than in former depressions. Some item! 
are selling for less than half of their aver 
age prices of normal times, so that a dolla 
puys twice as much as it did before. Thi 
would mean that in volume there is muc¢ 
less shrinkage than in the price, and i 
this respect the unit turn over by con 
parison makes a more favorable showil 
with the past. 
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Bankers Hard Hit 


FTER a hard fought legal battle 
extending over eleven weeks, the 
jurors in the United States Bank case 
found three of its high officials guilty of 
violating the banking laws. The case 
hinged around an $8,000,000 transaction 


_whereby these officials, Bernard Marcus, 


Saul Singer, and his son Herbert Singer, 
endeavored to cover up a debt of a similar 
amount owing to the bank. It was not 
charged that these officials willfully at- 
tempted to swindle the bank, nor that 
any individual profits were derived from 
this particular juggling, yet it was a 
violation of the banking laws and no 
other verdict could be arrived at. Bank- 
ing laws are made to be observed, and the 
convictions in this case will have the 
effect of creating greater respect for them 
and closer adherence to their mandates, 
which in boom times so often are viewed 
in a light manner. 


AAA 


Rules in Good Measure 


ILLIAM GUGGENHEIM, one of 

the tribe of the rich Guggenheim 
metal clan, joins the ranks of those who 
have certain remedies or plans which, if 
properly employed, would again throw 
open the door to the land where pros- 
perity prevails. He has formulated his 
set of rules, not a baker’s dozen, nor a 
carefully selected ten, but by adding 
good measure he increases his set to six- 
teen. Among them are found such in- 
junctions as: don’t sell or manufacture at 
a loss; don’t discourage capital, or with- 
hold eredit where it is deserved; don’t 
mix in European polities (which we do not 
want to do, but somehow can not 
avoid when so much of our invest- 
ment capital is already involved); don’t 
discourage our shipping, or lower our 
tariffs, or overburden our railroads with 
taxes; increase taxes if such increases will 
lead to increased distribution; don’t buy 
stocks of questionable value, or get 
panicky; avoid inflation and kill prohibi- 
tion; get leaders of the spirit of McKinley 
or Senator Lodge, leaders who can be our 
Moses to lead us out of our plight into a 
more hopeful land. William Guggen- 
heim has laid down some good rules. 


AAA 


Collective Leadersh!p 


NE of the ways out of the depression 

to which our attention is drawn by 
Sir Arthur Salter, the distinguished 
economist who recently has lingered in 
our midst, is for us to apply collective 
leadership to our economic problems. 
We were under the impression that we 
had such leadership in our numerous 
trade organizations such as the Rotary 
and Kiwanis clubs and mercantile bodies, 
but somehow or other they have never 
succeeded in getting together into one 
national unit and it is hardly likely that 
they ever will because of their diverse 
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interests. We often think also of how 
poor the soup becomes when there are too 
many cooks stirring it, each one believing 
that he is a better soup maker than the 
other. The principal trouble with ecollec- 
tive leadership is that of too many cap- 
tains and too few soldiers. It is not so 
much mass leadership that we need as a 
virile leader for each industry who has 
the courage to act on his own initiative 
and get his following to cooperate. This 
is real leadership. It involves initiative 
and daring. 
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Profit Sharing for Workers 


NDUSTRIAL leaders are more and 

more inclining toward the theory held 
by Henry Ford that the general level of 
prosperity will be raised through per- 
mitting workers to participate more fully 
in corporate profits. The Advertising 
Federation of America, which recently 
closed its annual convention in New 
York, issued a formal statement to the 
effect that business can not realize its full 
development except through the widest 
possible distribution among the creators 
of wealth of an equable share of the profits 
of production and the time economies 
effected by machines. The statement 
was given out as representing the views 
of the convention, attended by nearly 
three thousand management, sales and 
advertising executives from all over the 
United States, Canada and Europe. The 
Federation further expressed its convic- 
tion that there is enough buying power 
latent in those now gainfully employed 
to absorb a great deal more of the com- 
forts, conveniences and even luxuries of 
life than are now being bought, and that 
only two things are needed to realize this 
buying power: the establishment of confi- 
dence that employment will be main- 
tained and the skillful use of advertising 
in arousing desire. 


AAA 


A New Shine for Metals 


= being responsible for putting 
a better shine on the radiators of 
automobiles and the spires of new office 
buildings in the form of chromium plate, 
Professor Colin Garfield Fink has moved 
on to further improvements on the old 
fashioned nickel plating. It is now re- 
ported that he has perfected a new electro- 
plating process of plating with tungsten. 
Tungsten is harder than most metals, 
and, in addition to having a high melting 
point, will resist everything except nitric 
acid and hot hydroxide solutions. The 
electroplating process as worked out by 
Professor Fink can deposit tungsten on 
brass, copper, iron, zinc and carbon. 
Although tungsten has not yet been 
applied on a commercial basis, it is 
understood to have many superior quali- 
ties over both chromium and _ nickel. 
Perhaps it will be the new magic metal of 


- the next decade. 









Do 
You 
Buy : 
Blindly ? 


Do you know which stocks will lead the 
market? . . . which will lag behind? 
Discrimination is more necessary now 
than ever. Will you buy and sell hap- 


hazardly .. . or will you seek scientific, 
impartial advice ? 


Thousands of investors and traders are 
familiar with our accuracy. Why not 
investigate this service for your own 
use? . . . for your own profit? Use the 


coupon. Send NOW for 
FREE 


Future Issues of 


WETSEL 


Market Bureau, Inc. 
341 Madison Ave., New York City 


Without cost or obligation, please send me 
your bulletin, “Market Action,” for the next 
three weeks. F9-31 
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100 Points Profit 
In a Low-Priced Stock? 


WE HAVE again selected a low-price 

stock that appeals to us as being one of 
the choicest Bargains on the entire Board — 
a stock capable of advancing from 30 to 130— 
100 points—in the present stock market cycle, 





This security is a speculative favorite and 
has a small capitalization. The company has 
secured 50% more customers than it had a 
year ago—and is earning TWICE what it 
did a year ago! 


This stock surely should be included in 
the portfolio of any investor who now 
wishes to lay the foundation of a future for- 
tune. Our current analysis of this security 
will be sent to you free upon request. Simply 
address: 

InvesToRS RESEARCH BuREAu, INC. 


Div. 212 Chimes Bldg., Syracuse, N. Y. 
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3 MONTHS ENDED MARCH 31: 


American Natural Gas............... 





$1.64 








General Steel Casting................ d532, 716 a 0°®€0OtC~t*tétsC«CS:SsSCh ew ww 

3 MONTHS ENDED APRIL 30: 

SI re 6 hac oes os ai > d99,074 nil $226,069 $0.14 
5 MONTHS ENDED MAY 31: 

cc ck ss os wie woe weibie 871,106 oats 851,739 ee 
Hudson & Manhattan................ 811,744 1.75 982,850 2.18 
EE Ts ols cise Sia 3 @ ae 348,970 2.15 345,993 2.13 
United Railway & Electric of Baltimore 9,168 aya 263,764 ene 
U.S. Smelting, Refining & Mining..... 757,123 0.08 1,401,947 1.12 
6 MONTHS ENDED MAY 31: 

a 119,397 3.08 86,502 2.23 
RENNIN SUING. 5 5. ccc ok cet seven 112,048 0.37 201,938 0.68 
12 MONTHS ENDED MARCH 31: 

National Power & ag Peg ees te liek aout 11,623,323 1.81 13,906,946 2.23 
Utilities Power & Light. oe 7,092,925 Laie © 8,031,294 ot 
12 MONTHS ENDED “APRIL as 

Austin Nichols & Co. (Class A)....... 124,587 3.07 212,302 5.01 
eae 411,440 1.64 550,000 2.20 
Foundation Company of Canada...... 183,822 2.17 242,660 2.87 
OS eae 384,533 fe eee “he 
Metropolitan Industries.............. d320,551 544,712 : 
Mississippi River Power.............. 1,651,306 2,028,238 

National Union Madio............... 1S Ss ea Pn : 

Oklahoma Natural Gas............... Sere: =e ei) — |) cdeman ee 

Union Electric Light & Power......... 9,882,650 9,007,580 

11 MONTHS ENDED MAY 31: 

Brooklyn-Manhattan Transit......... 6,939,121 7.23 6,743,303 6.97 
Brooklyn & Queens Transit........... 2,287,557 1.23 2,306,064 1.58 
Interborough Rapid Transit. as d3,099,528 nil 1,936,350 nil 
12 MONTHS ENDED MAY 31: : 

Commonwealth & Southern........... 26,350,490 0.52 31,024,177 0.70 
Connecticut Elec. Service............. 5,038,035 3.67 4,893,050 3.40 
Fall River Gas Works................ $251,379 Sates $289,763 ese 
Nevada-California Electric........... 822,999 1 019, 351 

PS Hervsce OF IN, Don ci cc esa cccces 31,365,333 30,525,820 rere 
Puget Sound Power & Light. eae {4,283,100 oe $4,471,247 mA 
Republic Stamping & Enameling. es oh este i 148,100 1.48 218,293 2.18 
Sierra-Pacific Electric................ $534,829 cae $540,553 cela 
12 MONTHS ENDED DECEMBER 31: 1930 1929—— 
American Gas & Electric... . aa 19,238,012 4.38 20,897,609 5.98 
Brazilian Traction, Light & Power..... 16,025,338 2.52 16,861,096 2.67 
Havana Electric Railw SA Oe 77,361 p1.55 377,580 7.55 





d deficit. t Before depreciation. 


p On preferred. 








Two High Grade Terminal 
Railroad Bonds 


ORTGAGE bonds of railroad ter- 
minal companies with properties in 
and around large business centers have 
been popular with conservative investors 
for many years. A number of bonds of 
this type, and particularly those guaran- 
teed by strong trunk lines using the ter- 
minal properties, may be regarded as 
attractive purchases in the high grade 
division at this time, in view of the multiple 
character of the guarantees. 


Chicago & Chicago & Western Indiana 
Western Railroad Company owns 
Indiana an extensive terminal and 


belt line system in and 
around the city of Chicago, Ill, with 
1,200 acres of real estate, including the 
Dearborn Union Passenger Terminal, 


freight yards, elevators, warehouses, 
wharves, ete. Total mileage operated is 
183.35, including sidings. The com- 


pany’s consolidated 4s, 1952, are secured 
by a direct lien upon all this property, 
subject only to a nominal amount of gen- 
eral 6s. The bonds are guaranteed as to 
both principal and interest by the five 
railroads which have long term leases on 
the properties, i. e., Chicago & Erie (part 
of the Erie R. R. system), Chicago & 
Eastern Illinois, Grand Trunk Western, 
Chicago, Indianapolis & Louisville, and 
Wabash. The following railroads also 
use the properties, although they do not 
guarantee the bonds: Atchison, Rock 
Island, Illinois Central, Pennsylvania, 
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Burlington, ‘‘Soo Line,’’ Chesapeake & 
Ohio, and Pere Marquette. Rentals paid 
by these roads cover the fixed charges of 
the Chicago & Western Indiana. The 
consolidated 4s, 1952, which are not 
subject to call, are currently quoted 
around 91 on the New York Stock Ex- 
change, offering a net yield of 4.65 per cent. 


Terminal 
Railroad 
Association 


Terminal Railroad Associa- 
tion of St. Louis is a corpo- 
ration jointly controlled by 
the following railroad com- 
panies: C. C. C. & St. Louis, Louisville & 
Nashville, Missouri Pacific, Wabash, Bal- 
timore & Ohio, Pittsburgh, Cincinnati, 
Chicago & St. Louis, St. Louis-San Fran- 
cisco, Rock Island, Chicago & Alton, Chi- 
cago & Eastern Illinois, Burlington, 
Missouri-Kansas-Texas, Southern, Illinois 
Central, and St. Louis Southwestern. The 
company’s general refunding 4s, 1953, are 
guaranteed as to interest by all of these 
railroad companies. The bonds also have 
good mortgage security as they are a lien 
upon the properties subject to only 
$12,000,000 senior bonds, which is a very 
moderate amount in relation to the total 
value of the company’s assets. Terminal 
Railroad operates a total of 393.09 miles 
of main track and sidings in and around 
St. Louis, and controls all the properties 
of the Union Depot. The refunding 4s, 
1953, are currently quoted around 95 on 
the New York Stock Exchange, to yield 
4.35 per cent to maturity. 





WEEKLY RECORD OF EARNINGS Public 
Net Sousme aan Share Net bavenean Oper Share U t 1 ili 1 t y 


$1,195,672 


Notes 








ECOVERY in quoted values of 
R utility shares following the Hoover 
suggestion of an intergovernmental 
debt holiday was most noticeable among 
issues of companies whose operations are 
international in scope. The expansion of 
American utility interests abroad has been 
very rapid within the past few years and 
few have had ample time to consolidate 
their positions in these new fields. The 
economic depression has been aggravated 
in many countries by political disturb- 
ances, with the result that recent accom- 
plishments of a majority of foreign utility 
operators compare unfavorably with 
domestic exhibits. Renewed confidence 
in foreign political and economic condi- 
tions, inspired by the Hoover debt stand, 
has been reflected in substantially higher 
quotations for the shares of the foreign 
utility operators, notably the equities of 
American & Foreign Power, Electric 
Bond & Share and International Tele- 
phone & Telegraph. 


AAA 


Settlement of the complicated public 
relations problems of the Oklahoma 
Natural Gas Corporation was.brought a 
step nearer last week by withdrawal by 
the Governor of the State of his suit 
against the company for alleged violation 
of the anti-trust laws and adjudication of 
the rate controversy. In return, the 
company has agreed to a reduction in 
domestic gas rates, effective July 1, 1931, 
from the standard rate of 57 cents to 50 
eents per 1,000 cubic feet. This con- 
cession should prove an effective aid to 
the? company in obtaining franchise 
renewals from various important munici- 
palities in that state. 


AAA 


Holders of utility securities who have 
become alarmed at the growing agitation 
for greater control of public utility opera- 
tions by Federal and state authority, may 
find comfort in the results of a recent 
questionnaire sent to 5,000 representative 
voters by the National Economic League. 
In this questionnaire, these people were 
asked to list the paramount political and 
economic problems confronting the coun- 
try in the order of their importance. The 
power issue as represented by the public 
utilities was fortieth! According to the 
questionnaire, the first ten paramount 
issues, in order of their importance, are: 
Prohibition, administration of justice, 
unemployment, law enforcement, crime, 
World Court, taxation, world peace, 
efficient democratic government, and 
farm relief. Preceding the power issue 
in importance are such comparatively 
obscure issues as centralization of money 
and power, child welfare, state rights, 
election laws, and motor traffic regulation. 


AAA 


For the 12 months ended May 31, 1931, 
gross earnings of Commonwealth & 
Southern Corporation amounted to $136,- 
381,131, and net earnings to $71,087,117 
as compared with $147,247,919 and 
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$75,295,319 for the previous 12 months. 
Earnings available for the common stock 
for the most recent period were equivalent 
to 52 cents per share as compared with 
70 cents for the same period last year. 
While gross revenues continue to compare 
unfavorably with last year’s results, net 
comparisons are becoming increasingly 
favorable as a result of a substantial 
reduction in operating expenses. May, 
1931, revealed a decline in gross of 8.8 
per cent while net declined but 3.3 per 
cent. 








Vv 
Cement Production Declines 


HE ratio of operations to capacity of 

American portland cement mills con- 
tinues to show a decline, according to 
figures published by the Bureau of Mines 
of the Department of Commerce. During 
the twelve months ended May 31, the 
ratio of operations to capacity was 56.5 
per cent compared with 66.2 per cent in 
the previous twelve months and 70.2 per 
cent in the year ended May 31, 1929. 
During the month of May, 1931, 14,006,- 
000 barrels of cement were produced and 
14,222,000 were shipped. Stocks on 
hand amounted to 29,447,000 barrels. 
Production in May was 18.8 per cent less 
and shipments 17.4 per cent less than in 
May, 1930. Stocks on hand were down 
4.7 per cent from a year ago. 


Vv 


Book Review 


KEANE’S MANUAL OF INVESTMENT 
TRUSTS: Published by The Financial Pub- 
lishing Company of Boston. 


HE fourth edition of this, the most 
complete book of information on in- 
vestment trusts, both general manage- 
ment and fixed, has recently been pub- 


























low prices. 
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Are Stocks a Purchase, 
Still? 


4 After outlining last March SALES, to get funds ready to use later, American Securities 
Service then following the spring breaks pointed out specific stocks to BUY, around recent 
Now these last few days, stocks are up. 
What next? Is this vigorous rally a mere “‘flash in the pan,’’ to 
be followed by lower prices into the summer? Or has this ‘‘Hoover 
boom ’’ something thoroughly substantial, bullish, behind it? What 
should investors do, now ? 


@ These matters are covered clear-cut, also specific recommendations on stocks made, in latest 
market forecast just prepared for our clients. 


Simply ask for ‘*Stock Market Outlook?’ 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 
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lished. The 1931 issue covers 648 trusts 
now in operation. Some additional fea- 
tures of value include a complete classified 
directory of investment trusts, a directory 
of houses which have offered these securi- 
ties, a six-year record of trust financing, 
state laws on investment trusts, and the 
regulations of the New York Stock Ex- 
change. 

The popularity of the fixed trust during 
the past year is evidenced by figures com- 
piled showing that there are now 124 
fixed and 23 semi-fixed trusts in operation, 
against 57 and 13 respectively last year. 
Management trusts, on the other hand, 
declined in number last year, with 501 
now in operation against 538 in 1930. 
Management trust financing also showed 
a sharp decline, amounting only to $136.0 
millions against $1.8 billions in 1929. 
Other interesting features of the book 
aside from detailed information on indi- 
vidual investment trusts include a list of 
stocks most popular with investment 
trusts, the number of shares of the popu- 
lar stocks held by both the management 
and fixed trusts, and the number of trusts 
holding these favored issues. 





Vv 





Harris, Forbes-Chase Securities 
Merger Consummated 


HARRY M. ADDINSELL was elected 
president of the new company 
which was formed last week to combine 
the interests of Harris, Forbes & Com- 
pany with the Chase Securities Corpora- 
tion. The consolidation, which became 
effective on July _— 
first, is known as 
the Chase Harris 
Forbes Corpora- 
tion. 

The senior ex- 
ecutive officers of 
the Chase Harris 
Forbes Corpora- 
tion were an- 
nounced last week 
as follows: Lloyd 
W. Smith, chair- 
man of governing 
board; John R. 
Macomber, chair- 
man of board of 
directors; Hal- 
stead G. Freeman, chairman of executive 
committee; E. Carleton Granbery, vice 
chairman of board of directors; Harry M. 
Addinsell, president. 


JULY 1, 1931. 





Harry M. Addinsell 
The New President 


The executive vice presidents of the 
new corporation are: Jonas C. Ander- 
sen; C. F. Bachelder, Charles W. Beall, 
Charles D. Berta, Fred S. Burroughs, 
Murray W. Dodge, John K. Starkweather. 

Vice-presidents of the new corpora- 
tion are: C. P. Anderson, Jr., L. LeB. 
Chapin, H. E. Duryea, William H. Eddy, 
Neilson Edwards, Penn Harvey, Henry H. 
Hay, Alfred R. Hunter, Duncan R. Lins- 
ley, John S. Linen, Parker Munroe, 
George Ramsey, S. S. Rodman, Leslie W. 
Snow, Frank M. Stanton, Schuyler B. 
Terry, Don C. Wheaton, George D. 
Woods. 

The Chase Securities Corporation had 
thirty-eight branches throughout the 
country and Harris, Forbes & Company 
had thirty-one, a total of sixty-nine. How- 
ever, there was duplication of offices in 
eighteen cities, which were eliminated 
on July 1, leaving fifty-one, which, with 
the addition of a new office of Harris, 
Forbes & Co. in Easton, Pa., to be opened 
soon, will make a chain of fifty-two offices 
for the Chase Harris Forbes Corporation. 
This approximates the size of the branch 
system of the National City Company. 
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THE TREND OF THINGS 


concluded 








from page 4 








early to look for results in actual figures 
on trade and industry. Freight car load- 
ings for the second week in June showed 
a drop of 28,000 cars from the preceding 
week, whereas the trend now should be 
toward higher levels. Automobile output 
and steel mill operations continue to lag, 
according to expectations, but total new 
construction contracts for the first half 
of the month show a slight gain over the 
rate established in May. Lumber pro- 
duction has been holding up well (al- 
though much below a year ago), the con- 
dition of the southwestern wheat crop is 
highly encouraging, and business fatali- 
ties show little change from the preceding 
week. 

There is little reason to expect any 
marked change in the tempo of general 
business over the next month or so, but 
assuming that a definite agreement will be 
arrived at in the matter of a debt holiday 
(on which a great deal depends upon 
France), we do seem to have good reason 
to look for somewhat better revival in the 
fall months than was recently supposec 
possible. 


ew 
Credit Situation 


XPORTATION of gold from the 
Reichsbank has ceased and American 
short term loans which had been with- 
drawn have already been replaced. 
These developments as well as the rise of 
the German mark to par reflect the im- 
proved sentiment created by last week’s 
debt announcements, which also had the 
effect of diverting attention from the 
Austrian crisis. The Bank for Interna- 
tional Settlements, if the French get their 
way concerning a debt moratorium, will 
probably play a leading role in the matter 
of receiving payments from Germany and 
reloaning the proceeds back to that 
country. Such an arrangement would, 
according to present indications, appease 
the French politicians and at the same 
time would for all practical purposes 
serve the purpose of affording immediate 
relief to Germany. Easier money rates 
in the latter country should follow, and 
should have the effect of aiding industrial 
improvement, which, of course, would be 
beneficial to the remainder of the world. 
The Federal Reserve member bank 
report covering the week ending June 17 
reflected continued liquidation of loans 
against securities. While only a coinci- 
dence, it is interesting to note that bank 
loans against securities declined $71 
millions, the same amount by which 
brokers’ loans declined. Bank loans on 
securities now total about $6.7 billions as 
compared with $8.6 billions a year ago, 
and although a 22 per cent decline has 
been witnessed in the meantime, the 
shrinkage of security values has been of 
more substantial proportions and it would 
not be surprising if the banks continued 
their efforts toward further liquidation 
of these loans despite the reluctance of 
their customers to sell in an improving 
market. 


AAA 
Hoover’s Bold Stand 


EADERSHIP of the rarest quality 
was displayed by President Hoover 
when upon his own initiative and after 
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consultation with Congressional leaders 
of both party affiliations, he proposed 
a one-year holiday in the payment of 
inter-governmental debts and that Ger- 
many be granted a year’s moratorium 
in reparation payments. The only terms 
the President made was that all the other 
nations join in this measure of relief. He 
made it distinctly understood that such 
debt suspension does not involve can- 
cellation nor is it to be applied to any 
private loans. The effect on world wide 
sentiment of this bold stand, indicating 
that America is prepared to lend its 
accustomed aid in a crisis, was electrical. 
Almost overnight, the dark cloud of 
pessimism which had been hanging over 
the world was dissipated and replaced by 
a feeling of confidence that here at last 
was the most constructive step so far 
taken to turn the depression. 

The President’s action is in conso- 
nance with sound economic principles 
involving the relations between debtor 
and creditor. A nation, no more than an 
individual, can not extract from a debtor 
more in discharge of his obligations than 
his capacity to pay, and it has been appar- 
ent for several months that Germany had 
reached a point where further payments 
endangered her political and financial 
solidarity. It meant that unless relief 
were immediately forthcoming, the credi- 
tor nations were endangering the princi- 
pal of their debts, as well as the interest 
expected to be paid upon them. President 
Hoover envisioned this probability even 
if he did not act until he was assured 
that there was no other solution. It 
is interesting to note that the most salu- 
tary result following this epochal an- 
nouncement was a greater firmness in 
commodity prices. Its influence will 
prove far more beneficial there than in 
stock prices. It will encourage forward 
purchases of raw material once it is rec- 


ognized by consumers that the day of. 


subnormal price levels is past. 
AAA 


Barometer Changes 


LTHOUGH some further slackening 
in iron and steel mill operations may 
be seen over the next week or so, the 
operations of this industry are scraping 
bottom and the right hand indicators for 
output as well as earnings have been 
moved up to a neutral position. Present 
indications are that within a month the 
steel mills will begin the climb in produc- 
tion which is usually witnessed during 
August, September, and October and the 
barometer will shortly have to be moved 
up an additional point. No further sig- 
nificant decline is expected in the volume 
of foreign trade and, as a matter of fact, 
recent favorable foreign developments 
should result in marked improvement in 
due course of time. Therefore, the 
future indicator for this item has been 
advanced one point to its present posi- 
tion. 

The season of the year approaches 
when no further price weaknesses should 
be apparent in coal, and if the current 
strike grows in seriousness, actual price 
advances will be the logical development. 
The right hand indicator has been moved 
up one degree to reflect this situation. 


The future earnings indicators for both. 


of the automobile divisions have been 
moved down one point below neutral for 
the reason that third quarter results are 
not expected to compare favorably with 
those which will shortly be issued cover- 
ing the quarter just ended. 





Market Valuations 


TOCK values jumped $4,310,000,000 

in the week of June 17-24, according 
to THe FinancraL Wortp Index. The 
scope of the advance exceeded any weekly 
change on the up side since November, 
1929. This on top of the gains earlier in 
the month has increased stock values by 
$6,890,000,000 since June 1. This re- 
establishes the values prevailing on 
May 1, as reported by the New York 
Stock Exchange, at $48,569,988,485, and 
cancels the intervening decline that termi- 
nated on June 2. It also went beyond the 
low point of last December, thus voiding 
the early spring advance and the acute 
decline that followed. The reduction in 
brokers’ loans of half a billion dollars 
since mid-March has reduced the prevail- 
ing loan ratio to 2.98 per cent, the lowest 
on record. The transfer of stocks from 
weak to stronger hands allowed a quick 
response in stock prices, reflecting the 
changed attitude of investors awakened 
by President Hoover’s proposal to defer 
debt payments. Rising prices resulted 
in a marked increase in the volume turn- 
over in stocks, which was at the rate of 


‘5.54 per cent. 
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markets. The tariff against the United 
States will be supplemented by subsidies 
for the coal industry in the Maritime 
Provinces and Western Canada to the 
extent of $1,800,000. A sliding scale of 
bonuses dependent upon the distance 


_shipped will be paid on coal from Nova 


Scotia and New Brunswick shipped to 
Ontario and Quebec. 

Another important effect of the new 
Canadian tariff rates is likely to be a 
further accentuation of the movement 
toward the. establishment of branch 
factories in Canada by American manu- 
facturers. United States industries now 
have more branches and subsidiaries in 
Canada than in any other part of the 
world. According to the Department of 
Commerce’srecord there were 78 branches, 
389 subsidiaries and 21 assembling 
plants owned by Americans in Canada, 
the first of this year, and 36 foreign 
companies in which Americans held a 
minority interest, altogether 524 with a 
total investment of $540,593,000 of 
American capital. In his tariff speech, 
Premier Bennett stated that 87 branches 
have been established in Canada since 
the September increases in Canadian 
duties. Because of the advantages 
accruing in the form of additional em- 
ployment and trade activity, Canada has 
encouraged the establishment of new 
industries. If a considerable number of 
our important industries which have 
foreign trade possibilities should adopt the 
policy of supplying the bulk of their foreign 
business from foreign branch plants, 
it must follow that our domestic industry 
will become restricted to largely supply- 
ing the domestic markets with finished 
products and for a time at least the 
branch plants with supplies or parts. 
The effects of this movement result in 
loss of employment opportunities for 
domestic workers as well as a decrease in 
exports of finished goods and also raw 
materials which can be procured more 
economically in the local territory. 


THE FINANCIAL WORLD 

















Taxis Pass the Railroads 


NE BILLION passengers were ear- 
ried in taxicabs during 1930 as com- 
pared with 786,000,000 for the railroads, 
according to an estimate by the Statistical 
Department of the Motor Transit Com- 
mittee which has been making a national 
survey of the importance of the taxi as 
compared with other types of transpor- 
tation. Gross revenues of the cabs are 
figured as totaling $550 millions, exclusive 
of $100 millions in tips. During 1930 the 
combined passenger revenues of the 
nation’s railroads amounted to $876 
millions. 
° 
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Radio Broadcasting 
Cuts Mail 


HE radio has been blamed for a good 
many things recently, from a loss of 
circulation by the newspapers to a slump 
in movie theater attendance. Recently 
W. Irving Glover, Second Assistant Post- 
master-General, stated that the increased 
use of the broadcasting facilities of the 
numerous stations throughout the coun- 
try is cutting deeply into the volume of 
mail advertising. He said that a large 
volume of third class mail has been lost 
and that it was unlikely that the post- 
office would get it back. 
It looks as if a lot of business firms 
are now doing their advertising with 
broadeasting instead of broadsides. 
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influence in curtailing the 1931 pack. 
It is impossible, of course, to make any 
prediction as to full year’s earnings at this 
early date. Results will depend primarily 
upon the crop yield. If the yield is up to 
the average of the last few years, how- 
ever, and there is every reason to expect 
it to be, barring unforeseen contin- 
gencies beyond human control, earnings 
results in the current year should prove 
satisfactory although it is unlikely that 
the record results of 1930 will be- dupli- 
cated. 

General line business began to fall off 
around the middle of 1930 as the result of 
declining industrial activity. The annual 
report of Continental Can stated that 
production of general line cans showed a 
slight decline. This trend continued into 
the current year but an improvement has 
apparently set in recently. It was stated 
that orders booked by Continental Can 
for paint, varnish and other general line 
cans indicated that for the first time in 
more than a year, this type of business is 
returning to normal proportions. How- 
ever, unless a decided pick-up takes place 
in general business in the latter part of 
the year, it is likely that production of 
general line containers for the full year 
will fall somewhat below the 1930 period. 

A lower volume of general line pro- 
duction will be felt more by American 
Can than its smaller competitor, as 
approximately 45 per eent of the total 
production of the former company is in 
this field as against about 30 per cent in 
the case of Continental Can. Based on 
these percentages it will be observed that 
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CHAIN STORE SALES TREND 


























May Sales Five Months’ Sales 
. (000 omitted) (000 omitted) 
GENERAL MERCHANDISE: 1931 1930 % Incr. 1931 1930 % Incr. 
American Dept. Stores....... $733 $849 —13.6 d$3,101 4d$3,270 — 5.5 
Fishman a. t) Bee Sik a aaah ee 227 210 + 8.3 786 635 +23.7 
CPOE OOF eB) o wiccicciae coves’ 6,606 6,153 + 7.3 26,799 24,544 + 9.1 
Interstate Hops: Stores... ...% 1,992 2,025 — 1.6 8,443 8,161 + 3.4 
PN 502 429 +17.0 1,894 1,646 +15.1 
PO EIEN 5.56 an ace sere'e aac 12,123 2,778 — 5.1 55,343 56,057 — 1.2 
Lo. SS ee 5,469 5,399 + 1.3 25,376 25,094 + 1.1 
DACUrOPy BtOress ... occ ccceces 3,412 3,588 — 4.9 16,345 16,198 + 0.9 
McLellan Stores...........e- 1,861 1,968 — 5.5 7,668 7,712 — 5.7 
ny Pl ao arwig a at 18,547 25,050 . —25.9 88,572 106,195 —16.6 
po al Se 6 a a 1,549 1,410 + 9.8 6,892 5,812 + 9.1 
National Bellas-Hess......: 2: 2,621 2,972 —11.8 14,235 15,048 — 5.4 
UM Sic hc so a a’ cvar.cca'av'ou ew @ 1,371 1,484 — 7.6 5,905 5,590 + 5.6 
1 ace 2 i 2,414 2,503 — 3.5 10,267 9,966 + 3.0 
Pe a BLO 8 re 15,450 17,160 —10.0 62,527 70,631 —11.5 
seare, FOCUUCK. « o.cs06seeees a30,409 a30,686 — 8.9 b129,154 b140,801 — 8.3 
Woolworth (F. W.).......... 24,117 25,309 — 4.7 108,300 110,598 — 2.1 
GROCERIES: 
American Stores Co......... al10,390 a10,928 — 4.9 c58,5. c60,588 — 3.4 
Bohack “if 3 Ree eeeaes 2,687 a2,435 +10.3 cll, Bee c10,164 +13.7 
Dominion Stores Ltd ........ 2,583 2,397 + 7.7 10,811 10,470 + 3.2 
First National Stores........ a8,427 a8,535 — 1.8 b43,406 b44,993 — 3.5 
CIPORGRBIVOP:... 05-0 ccc ecieee 3,091 3,194 — 3.2 13,592 13,566 + 0.2 
CORO WO sess ok bien ws ove a2,653 a2,832 — 6.3 €13.925 c14,525 — 4.1 
Great A. & P. Tea Co....... 102,946 104,673 — 1.6 450,769 465,179 — 3.1 
Jewel Tea Company......... al,094 a1,254 —12.8 b5,449 b6,2) ~—12.2 
Kroger Grocery & Baking.... a20,470 a20,494 — 0.1 b100,372 b103,640 -— 3.1 
MecMarr Stores... .......06:% 6,839 7,635 —10.4 32,342 36,37 —11.0 
pe ea ere ee 6,631 7,526 —-11.9 25,769 28,945 -—11.1 
Reaves (Daniel)... ....c0sess 2,408 2,703 —10.9 14,442 15,639 — 7.6 
Safeway Stores.............. 18,252 19,648 - 7A 86,910 92,477 — 6.0 
Wir © BOWOGG eg oc cccisece 461 482 — 4.4 2,252 2,521 —10.7 
RESTAURANTS: 
RPMI 558 Ge oc cen Swreceie ove 671 438 +38.8 3,327 2,411 +37.9 
i i che a Oa eee ee 1,957 2,280 —14.2 10,053 11,476 —12.4 
pangs UNG Ss. a5 scent oes 452 556 —18.7 2,206 2,867 —23.0 
aiataigiata a aires aie aia ars oa ele 1,195 617 +93.5 5,459 3,232 +68.9 
Waldorf ees 1,339 1,379 — 2.7 6,554 6,749 — 2.9 
DRUGS: 
Crown Drug Stores.......... 567 646 —12.2 2,688 2,501 + 7.5 
Peoples Drug Stores......... 1,463 1,445 + 1.2 7,197 6,887 + 4.4 
Walgreen Drug Stores....... 4,658 4,494 + 3.6 22’ 420 21,635 + 3.6 
CLOTHING: 
Kaybeo Stores. .....ce-.ccee 199 183 8.7 801 715 +12.4 
PM TURING. «<0 concede we 1,453 1,872 —22.4 7,368 7,168 + 2.8 
ee ee ee 2,410 2,189 +10.1 10,174 9,101 +11.8 
National Shirt Shop......... 280 364 —23.0 1,443 1,654 —12.7 
Bally PROGR IMC... ccc sc ccae 417 498 —16.4 ,987 2,068 — 3.9 
SHOES: 
Berland Shoe Stores......... 464 388 +19.6 1,679 1587 + 5.8 
FOROONE NOB so 6.0 ob 0 caswove's 734 482 +52.2 2,355 1,651 +42.6 
Peg (TA). yo sec ciens ves 1,529 1,766 —13.4 5,834 7,140 —18.3 
DEGIVIIO FOOD. . cca cccecsescee 2,798 2,915 — 4.0 11,026 11,251 — 3.0 
Sehit COMPANY... 0.60 cceces 1,105 1,077 + 2.6 3,895 ,819 + 2.0 
MISCELLANEOUS: 
Morison Elec. Supply........ 159 155 + 2.6 794 860 — 7.6 
Western Auto Supply....... 1,191 1,361 —12.5 4,506 5,096. —11.5 
a4weeks. b20 weeks. c21 weeks. d4 months to May 30. 








should the decline in general line sales 
run as high as 10 per cent, for example, 
the net effect on the total business of 
American Can, provided that the crop 
yield is up to expectations, would be less 
than a 5 per cent decline while in the case 
of Continental Can, the net effect would 
be around 3 per cent. Constant improve- 
ment in operating efficiency, however, 
should serve to offset to a large extent a 
somewhat smaller volume of business. 
Both companies have pursued a con- 
servative policy in bookkeeping charges, 
ploughing back on the average about 50 
per cent of yearly earnings in the ex- 
pansion and improvement of facilities and 
strengthening of financial positions. While 
anticipating a somewhat lower level of 
earnings in the current year due to the 
decline in general line business, the pros- 
pects over the next few years appear 
quite promising for further growth in 
consumption of canned goods and in- 
creased general line business. At current 
market prices, the common stocks of both 
American Can and Continental Can 
would seem to have liberally discounted 
any probable recession in 1931 earnings 
and appear attractive for those investors 
who are desirous of acquiring an interest 
in a growing industry. 








TRACTION TANGLE 
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proceedings and will continue to function 
as a private operator. In addition to its 
ownership and operation of a double-tube 
tunnel system under the Hudson River 
connecting Hoboken and Jersey City, 
N. J. with New York, it operates a sub- 
way from the downtown district to 
Thirty-third Street. The company has 
escaped restrictive municipal transit 
legislation, as it is under the jurisdiction 
of the Interstate Commerce Commission. 
Its business has been moderately curtailed 
by the depression, although net earnings 
have been bolstered by a sizeable reduc- 
tion in operating expenses during this 
period... For the first four months of 1931, 
per share earnings amounted to $1.41, 
as compared with $1.75 in the corre- 
sponding previous period. While this 
rate represents a fair coverage of cur- 
rent dividend requirements of $3.50 per 
annum, a downward revision may be con- 
sidered by the management to be expedient 
under present conditions, a possibility 
which current prices appear to discount. 
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4 Thomas P. Henry of Detroit was re- 
elected for his ninth term as president of 
the American Automobile Association 
at its twenty-ninth annual convention 
held in West Baden, Indiana. Ernest 
N. Smith of Washington, D. C., continues 
as executive vice president. 


4 Myron C. Taylor, guiding genius of the 
United States Steel Corporation, returned 
last week from Europe, refreshed by a rest 
of six weeks at his villa in Florence,Italy. 


4 Several changes in executive personnel 
became known last week.’ Frank W. 
Grace became vice president of Missouri- 
Kansas-Texas Railroad. Lawrence G. 
Preston was elected vice president of 
American Maize Products Company. 
Lester A. Blackford succeeded the late 
Stanley Andrew Mallette as treasurer of 
American Car & Foundry Company. 
V. I. Montenyohl, treasurer of B. F. 
Goodrich Company, was advanced to the 
position of executive vice president. Al- 
vin E. Dodd, assistant to the president, 
was elected a director and vice president 
in charge of the newly created mer- 
chandizing department of Kroger Grocery 
& Baking Company. 


AN. W. Harris & Company, fifty-year- 
old Chicago bond house and affiliate of the 
Harris Trust & Savings Bank, will enter 
Wali Street soon. The need to enter 
New York became necessary when the 
Chase National Bank acquired control 
of Harris, Forbes & Company, which had 
been the New York representative of 
N. W. Harris. 


4 Auchincloss, Parker & Redpath is the 
name of a new brokerage firm which has 
opened offices at 719 Fifteenth Street, 
Washington, D.C. The house is a mem- 
ber of the New York Exchange and 
Washington Stock Exchange and an asso- 
ciate member of the New York Curb 
Exchange. Hugh D._ Auchincloss, 
Chauncey G. Parker, Jr., Albert Red- 
path, Richard P. Dunn and Harold C. 
Patterson are the partners. 


4 Montgomery, Scott & Company have 
taken over the eight Pennsylvania branch 
offices formerly operated by West & Com- 
pany in Altoona, Harrisburg, Williams- 
port, York, Reading, Pottsville, Lan- 
caster and Johnstown. 


4 The chairmen of the standing com- 
mittees of the New York Produce Ex- 
change for the 1931-1932 fiscal period 
have been were appointed as follows: 
Samuel Knighton, finance and house; 
Carl F. Andrus, floor and admissions; 
H. B. Watson, securities; Howard E. 
Norris, listing; and A. M. Goodman, 
arrangements. 


4 George M. Pynchon, former head of 
the suspended Pynchon & Company has a 
new job. He will re-enter the brokerage 
business as an associate of Potter & 
Company, 120 Broadway, New York. 
Mr. Pynchon, who for many years has 
been known as a leading broker in Wall 
Street, is planning to stage a comeback. 
Pynchon & Company was at one time one 
of the largest commission houses in the 
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Street and in recent years was identified 
~with large underwritings of public utility, 
aviation and motion picture issues. 


4 Two more Stock Exchange houses have 
answered the call of the summertime. 
Rhoades & Company have opened a 
branch office on Fort Road, Watch Hill, 
R. L., and Clark, Childs & Company a 
branch office at Atlantic Beach, Long 
Island. 


4 The hum of a few more tickers is now 
being heard in the Mayflower Hotel at 
Washington, D.C. F. B. Keech & Com- 
pany opened a branch office there last 
week. 


4 Curtiss-Wright Corporation has an- 
nounced the election to the presidency 
of that company of Mr. Thomas A. Mor- 
gan, who has occupied the same position 
with North American Aviation since 
February of this year. Mr. Morgan has 
been associated with the Sperry Gyro- 
scope Company, a North American Avia- 
tion subsidiary, for the past 15 years and 
knowledge gained in aviation problems 
makes him eminently fitted for his new 
position with Curtiss-Wright. 








INTERNATIONAL MATCH 
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Since the beginning of the current year 
the company has issued an additional 
amount of $50,000,000 of 5 per cent 
convertible gold debentures maturing in 
ten years. The proceeds of these de- 
bentures were used in connection with 
the company’s loan made to the German 
government by the Swedish Match Com- 
bine last year to a total amount of 
$125,000,000. Besides these funded 
debts, the company’s outstanding capi- 
talization is represented by 1,350,000 
shares of participating preferred stock 
and 1,000,000 shares of common stock, 
practically all of the latter being owned 
by the Swedish Match Company. The 
participating preferred stock has prefer- 
ence in regard to cumulative dividends 
up to $2.60 per share. After.$2.60 has 
been paid on both classes of stock it 
shares equally with the common in any 
further distribution. However, in the 
discretion of the directors they may de- 
clare an even higher dividend on the pre- 
ferred, even though the common does 
not share in the disbursement. The pre- 
ferred is non-callable, par value is fixed 
at $35, and the issue has preference over 
the common as to assets of the company 
at $40. Dividends are currently paid at 
the rate of $4 per annum, which at present 
market prices of $62 affords a yield of 
6.45 per cent. 

Although prospects of maintenance of 
current earnings and a fair increase in 
new match monopolies in several coun- 
tries are satisfactory, the fact remains 
that the company’s investment portfolio 
includes many bonds of governments 
whose credit standing in the international 
money markets has recently shown sub- 
stantial weakness on account of political 
uncertainties. Such a development is 
likely to require further write downs in 
the investment account at the end of the 
current year. A return to normalcy in 
world political and economic conditions 
would immediately eliminate this factor of 
uncertainty. 
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about 15 per cent smaller than in 1930, 
and it appears unlikely that second quar- 
ter gains will be sufficient to make the 
second quarter total compare more 
favorably with 1930. The stimulus to 
public works building is already meeting 
some difficulties because of the increasing 
pressure of high taxes upon the country 
at large and the consequent urge to 
greater economy in public expenditures, 
Utilities are likewise entrenching wherevep 
possible and have sufficient facilities for 
taking care of requirements for some 
time to come. 

Commercial and industrial building is, 
of course, feeling the effects of the reduced 
rate of business and industrial activity, 
and with the vacant space in these 
categories estimated at some 15 to 20 
per cent in comparison with a normal of 
10 per cent or less, there is little prospect 
of important reversal in trend here. 

The general situation in the building 
industry indicates lower volume in 1931 
than in 1930, and survey of the principal 
divisions of construction seems to indicate 
that the industry is not situated to play a 
leading part in initiating recovery from 
the general business depression. It 
appears more logical at present to antici- 
pate the appearance of increased activity 
in other directions as a basis upon which 
improvement in this industry in 1932 
may be predicated. 














WILL HISTORY REPEAT? 


concluded 





from page 5 








ing, representing a profit of $4,136 in the 
low priced shares, compares with only 
$1,205 in the credited leaders and rather 
pointedly supports the theory that a 
greater percentage of gain can be realized 
in the low priced stocks in post deflation 
years. In larger multiples, the employ- 
ment of $16,930 would have returned 
$58,290 at the end of three years in the 
low priced group compared with $28,980 
in the representative leaders. 

As previously mentioned, a discrim- 
inating selection would doubtless permit 
a better showing. However, over-con- 
centration in any particular group must 
be guarded against for it not only removes 
the opportunity of obtaining broad di- 
versification of interest with its greater 
security, but increases the factor of risk 
beyond conservative proportions to the 
expected benefits. In tabulating the 1931 
figures in the table at the bottom of 
page 5 the average expectancy on the 
basis of preceding periods has been ap- 
plied. These figures are shown in paren- 
theses and are based upon a proposed 
selection of twenty-five stocks, to appear 
later from the total of 425 issues, to be 
purchased in equal amounts of ten shares 
each. This permits eliminating the weak 
and unpromising issues. 


AAA 


The second of this series of articles will 
endeavor to trace the many causes respon- 
sible for the drastic liquidation that has 
brought so many stocks to their low level. 
The third and concluding article will oul- 
line the basis for a discriminating selection 
and recommendations of twenty-five stocks 
suitable for this type of program. 
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on the company’s preferred stock. In spite 
of suspension of dividends on Pere Mar- 
quette and Pittston Company common 
stocks, reduction of the dividend on Kan- 
sas City Southern and probable’reduction 
or omission of dividends on N. Y., Chicago 
& St. Louis common, income of Alleghany 
Corporation this year should easily be 
in excess of bond interest requirements. 
The company depends for income mainly 
upon its 1,295,000 shares of Chesapeake 
Corporation common stock, which at the 
present $3 rate provides $3,885,000 an- 
nually, as against yearly interest re- 
quirements of $3,895,800 on the funded 
debt of $77,916,000 now outstanding. 
Chesapeake Corporation is, in turn, 
mainly dependent upon dividends re- 
ceived from its large holdings of Chesa- 
peake & Ohio common stock to maintain 
its distributions. Fortunately, current 
earnings and indicated net income of 
Chesapeake & Ohio for 1931 provide a wide 
margin of protection for its present $2.50 
dividend rate, and there appears to be 
every assurance that this rate will be con- 
tinued. In addition, interest payments 
should be maintained upon the com- 
pany’s holdings of $15,820,000 Terminal 
Shares notes and $13,033,000 Missouri 
Pacific 54s, which provide annual income 
of $1,585,815. Furthermore, continuance 
of dividends on Missouri Pacific preferred, 
of which the company owns 234,400 
shares, while not certain, seems rather 
probable. 


Low Prices Unwarranted 


Consequently, recent low prices for 
Alleghany Corporation 5s do not seem 
warranted. Furthermore, the spread of 
from 6 to 8 points which has recently been 
maintained between the market price of 
the 1944 maturity and quotations for the 
1949 and 1950 maturities does not seem 
justified from a practical viewpoint. This 
spread is occasioned by the fact that, if 
as a result of a collateral deficiency, the 
trustees take over administration of the 
collateral for the benefit of the bondhol- 
ders, surplus income received from securi- 
ties pledged under any one issue could not 
be used to make up an income deficiency 
in respect to either of the other issues, 
and the 1944 maturity, with 756,000 
shares of Chesapeake Corporation com- 
-mon stock and other collateral, appears 
to be in the best position. There is no 
Chesapeake Corporation common in the 
collateral behind the 1950 maturity, as 
last reported, and the securities pledged 
for this maturity include several stocks 
with dubious dividend prospects. How- 
ever, there is nothing to prevent the 
company from switching the collateral 
from one issue to another, as long as this 
is done on a basis of equality in respect 
to market valuations, and it seems very 
probable that such switches would be 
made, if necessary, in order to maintain 
interest payments on all three issues. 

Thus, while it appears entirely possible 
that the company may not be able to 
maintain the collateral at 150 per cent, 
regular interest payments on the bonds 
should be continued, and, looking to the 
future, it does not seem likely that Alle- 
ghany Corporation will meet any insuper- 
able financial difficulties. 
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Bank Failures 
Increase in May 


Bank suspensions in May as reported 
in the June bulletin of the Federal Reserve 
Board numbered 87 as compared with a 
revised figure of 64 in April. The May 
figure is the highest since January, when 
202 banks closed their doors. Deposits 
involved in the May failures totaled $53.8 
millions compared with $42.4 millions in 
April and $78.1 millions in January. 

The majority of the May suspensions 
were among institutions that were not 
members of the Federal Reserve System; 
there were 64 failures among non-mem- 
bers and 26 for members. There were 12 
failures in the State of Pennsylvania 
involving deposits of $21.1 millions. In 
Illinois 8 banks suspended with deposits 
of $8.2 millions. The May figures of 
bank failures do not include the recent 
series of suspensions in Chicago, which 
will be included in the June figures. 


Transamerica 


Dividend Cut 


Reduction in the Transamerica divi- 
dend from an annual rate of $1 to 40 cents 
a share was not an unexpected develop- 
ment since some of the company’s affili- 
ated institutions either reduced or omitted 
dividends recently. The stock of the 
Bank of America N. A. and its affiliated 
securities company, Bancamerica-Blair 
Corporation, for instance, is now on a 
dividend basis of $2 a share per annum 
whereas last year $4.50 a share was paid. 
Transamerica owns about 61 per cent of 
this issue. It is understood that the 
present dividend rate is slightly below the 
amount of income that the company 
receives on the shares of its principal 
subsidiaries. 

The directors of Transamerica have 
proposed a change in the value of the 
stock from $25 par to no par. The com- 
pany has outstanding about 23,823,413 
shares, which will probably be carried at 
@ nominal figure of $1 a share, thus allow- 
ing a transfer of approximately $571.7 
millions to the surplus account. The 
purpose of this change is to provide 
greater flexibility and would prove ad- 
vantageous in any new financing that the 
company might care to undertake. For 
instance, if an offering were made to stock- 
holders with the stock at its present par 
value,-it would be necessary to credit the 
capital account with the full par value 
of the stock, and since it could not be sold 
in the present market at $25 a share 
(being quoted now around $7), the com- 
pany would have to transfer the difference 
between the offering price and the par 
value from the surplus account. In cases 
where the stock is of no par value both the 
surplus and capital accounts can be in- 
creased at the option of the directors. 
The change in par value, if approved by 
stockholders, will rot affect the asset 
value of the issue. 
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4 American Department Stores “C” 


For the three months ended April 30, 
1931 (the first quarter of company’s fiscal 
year), American Department Stores re- 
ported a net profit of $9,202 after all 
charges but before reserves for organiza- 
tion expenses and depreciation. This 
compares with a loss of $5,879 for the 
same period of a year ago. Current 
business is showing improvement, accord- 
ing to a statement made by the chairman 
of the finance committee, with unit sales 
for June running 25 per cent ahead of 
the same month last year and dollar sales 
up 1.1 per cent. 


4 Anchor Post Fence a 


Omission of the regular quarterly stock 
dividend of 24% per cent was due to a 
decline in sales, which for the first five 
months of 1931 were 27 per cent below 
the same period of 1930. The outlook 
is not encouraging because of the increas- 
ing competition in the field. 


4 Cities Service — 
Increased capacity is enabling company 
to refine about twice as much crude at 
present as in 1930 at a higher yield and 
lower cost. This increase in efficiency, 
however, does not mean much because 
of the demoralization in the oil industry, 
and as a result net income applicable to 
dividends and reserves is down about 
62 per cent from levels of a year ago. 


4 Commonwealth Edison “A” 


Last week company offered a new issue 
of $85,000,000 in bonds on a new record 
low basis of 4.25 per cent. The 4 per 
cent coupon rate on the bonds indicates 
the change in public attitude toward the 
public utilities, for, in the last serious 
depression, 1921, the company had to 
finance on a 6 per cent coupon basis. 
This refinancing will retire bonds out- 
standing which carry interest at rates of 
5 and 6 per cent. 


4 Deere - “B” 


Firming up in wheat prices has been re- 
flected in higher prices for this stock and 
others which are representative of the 
agricultural equipment industry. With 
a good wheat crop indicated for fall and 
with prices tending toward higher levels, 
it is contended that the purchasing power 
of the farmer will be materially strength- 
ened. 


4 Douglas Aircraft SS 
Stock has been firm following announce- 
ment that company has made application 
to list on New York Stock Exchange. 
Company is one of the few aircraft manu- 
facturers which has been showing favor- 
able earnings this year, because of the 
fact that a major portion of its orders 
originates from the government. Douglas 
has done little so far as commercial avia- 
tion is concerned, but is in a position to 
enter this business on an extended scale 
should there be any upturn there. 
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4 General Parts — 


Company has purchased the parts inven- 
tory of Peerless Motor Car Corporation 
and under a new arrangement will service 
parts on all models of Peerless. It is 
understood that the purchase was made 
on an advantageous basis and the bulk 
of the purchase price will be paid out of 
sales of the Peerless parts as they are 
made. Company specializes in supply- 
ing all parts on obsolete and discontinued 
models of practically every American 
automobile. 


4 Imperial Tobacco of Canada “C” 


Because of the recent large increase in 
sales tax and other taxation, company is 
discontinuing the distribution of pre- 
miums. Mail department and premium 
shops will continue to redeem coupons 
until the close of the year. 


4 Ley (Fred T.) 


Unfavorable conditions in building con- 
struction have resulted in a sharp decline 
in earnings and omission of dividends on 
common. On March 1, 1931, company 
had unfinished business on its books 
amounting to only $3,967,871 against 
$10,550,400 on the same date in 1930. 


4 Lily-Tulip Cup a 
Early indications are that earnings for the 
second quarter of the current year will 
show a slight increase as compared with 
the first quarter, when the equivalent of 
79 cents a share was reported. In other 








NEW SECURITIES CLEARING HOUSE 
FOR CURB EXCHANGE 


OLLOWING several months of work- 

ing out plans, the Committee on 

Clearing House of the New York 
Curb Exchange last week organized a new 
corporation, incorporated recently under 
New York Laws, to be known.as the New 
York Curb Exchange Securities Clearing 
Corporation, which expand the activities of 
the old clearing house. The present clear- 
ing house with its night distributing 
branch will become a part of the new cor- 
poration and will function precisely as it 
has been doing since its organization in 
1923. The new day branch will act as a 
settlement department and reduce the 
amount of capital involved in all securities 
transactions of members. It will serve as 
agent for its membership in delivering and 
receiving payment therefor and in receiv- 
ing securities and paying for then’. The 
old clearing house only cleared such secur- 
ities as were duly designated by the com- 
mittee. 

Officers of the new securities clearing 
corporation are as follows: Fred C. Mof- 
fatt, president; David U. Page, vice presi- 
dent; Julius Brandenburg, second vice 
president; Milton A. Prince, treasurer, 
and John P. McCormack, secretary. The 
board of directors consists of nine mem- 
bers including all the officers and William 
S. Muller, president of the New York Curb 
Exchange. 
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words, the annual dividend of $1.50 on 
the common stock will be covered by a 
favorable margin in the first half-year. 
Company has recently made application 
to list its 189,500 shares of no par com- 
mon on the New York Stock Exchange. 


4 National Trade Journals “D” 


Company has been placed in receivership 
following failure to effect a reorganization 
which was satisfactory to the note- 
holders. It is believed that the receiver- 
ship will facilitate the consummation of a 
reorganization plan. The proceedings 
concern only the holding company and 
not the publications, The Architectural 
Forum, Heating and Ventilating, Motor 
Boat, and Specialty Salesman, which are 
operated under separate corporate struc- 
tures. 


4 National Union Radio ew 


Severe competition and low prices for 
tubes were given as reasons for the deficit 
of about $25,000 reported by the com- 
pany for the fiscal year ended April 30, 
1931. The company points out, how- 
ever, that the profit in the last half of the ~ 
year amounted to $100,000, or a little 
more than 2 cents a share on common. 
Company needs a large replacement de- 
mand for its tubes because of the current 
low volume of new sets sold. 


4 Pitney-Bowes — 
Announcement that earnings for the first 
half year were only 78 per cent of the net 
reported in the same period of 1930 was 
followed by substitution of a 2 per cent 
quarterly dividend in stock for the 5 cents 
paid quarterly heretofore. Recent ruling 
by the United States Post Office that only 
one statement be made for the mailing 
of metered mail, instead of a new state- 
ment with each batch of mail, is regarded 
as a favorable development for com- 
pany’s postage meters. 


4 Public Utility Holding a sy 

Second section of the Lacroze rapid 
transit and freight subway in Buenos 
Aires, Argentina, was placed in operation 
last week. This is a part of the South 
American Railways Company, in which 
Publie Utility Holding has a substantial 
investment. Stockholders of latter com- 
pany will meet on July 15 for the purpose 
of voting on reducing to $5 a share the 
capital allocated on its books to its com- 
mon and class A stocks. The surplus 
created by this reduction will be credited 
to the surplus account to be dealt with 
from time to time at the discretion of the 
directors. ; 


4 Swift “B” 
Company has been experimenting with 
the production of ice cream at several of 
its mid-western plants. It has not been 
decided if the company will actually enter 
the ice cream field although the expansion 
of the packing companies into this field 
is regarded as a logical development. 
While Swift has practically all the facili- 
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ties for ice cream production and such a 
venture would not entail any important 
expense, there is the problem of retail 
distribution. The large dairy and ice 
cream companies have the field so well 
covered that it is believed the meat pack- 
ers would find it difficult to break into 
the business with a sufficient volume to 
make the entrance profitable. 


4Teck-Hughes Gold Mines “C” 
Although somewhat in excess of the cur- 
rent annual dividend of 60 cents is being 
earned, company is not expected to 
increase the rate for some time. Surplus 
funds are to be used in improving and 
extending the mine and also for increasing 
treasury reserves. If earnings continue 
at the present rate, however, it is believed 
that directors Will vote an extra dividend 
rather than increasing the present rate. 


4 United States Lines, pfd.  ‘“C” 


The owner of the §.S. Leviathan and ten 
other large ocean liners, U. S. Lines 
omitted the semi-annual dividend due on 
‘the preferred stock at this time. Earn- 
ings have been adversely affected by 
sharp decline in both freight and passen- 
ger traffic and the failure of this traffic 
to increase on reduced rates. Recently 
negotiations were made with the Shipping 
Board to return the operation of the ships 
to the government. 


4 Woolworth, Ltd. a 


Considerable importance has been at- 
tacked to the listing of these shares on 
the Curb because of the large interest 
attracted to the offering of the shares in 
London. The company is the outgrowth 
of a small subsidiary of the American 
chain. Since its establishment in 1909, 
Woolworth, Ltd., has grown rapidly and 
now operates over 500 stores in Great 
Britain and Ireland, selling merchandise 
at three pence and six pence, or the 
American equivalent of six and twelve 
cents respectively. At present 85 per 
cent of the merchandise handled is manu- 
factured in the British Empire as com- 
pared to about 15 per cent a few years 
ago. The recent recapitalization of the 
company has resulted in an increase in 
the outstanding shares to 4,900,000 shares 
of preference stock of £1 par value and 
14,998,000 shares of ordinary stock of 
five shillings par value. F. W. Wool- 
worth Company owns 53 per cent of the 
ordinary shares. Earnings of the British 
company and dividends paid to stock- 
holders have shown a consistent expansion 
in recent years as indicated by the fol- 
lowing tabulation: 


Year: *Earnings Dividends 
eee $8,975,278 $2,433,000 
a ere 12,023,482 3,892,800 
=e 13,791,202 4,866,000 
eee 16,184,841 . 7,299,000 
ae 17,927,123 8,515,500 





*After all charges except income taxes and 
Irish corporation taxes. 


Roughly estimated, earnings for 1930 
before taxes (of approximately 22 per 
cent) and after deduction of dividends on 
the new preference shares were equal to 
$1.10 a share of the new ordinary stock, 
which is currently quoted around 10 on 
the Curb. It is reported sales of Wool- 
worth, Ltd., for the first five months of 
1931 show a 10.3 per cent increase over 
the same period of 1930. 
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Associated Gas and Electric Company 


Dividend No. 26 on Class A Stock 


The Board of Directors has 
declared the regular quarterly 
dividend on the Class A Stock 
of 1/50th of one share of Class 
A Stock, or, at the holder’s option, payable 
either in $5 Dividend Series Preferred 
Stock at the rate of 1/200th of one share 
of said Preferred Stock, or in cash at the 
rate of 25c per share payable August 1, 
1931, to holders of record at the close of 
business June 80, 1931. 

Payment in Class A Stock will be made 
to all stockholders entitled thereto who do 
not, on or before July 10, 1931, request 
payment in cash or Preferred Stock. This 
does not apply to those who have hereto- 
fore filed permanent dividend orders. 


Dividend No. 3 on $4 Cumulative 
Preference Stock 


The Board of Directors also declared 
the regular quarterly dividend on the 
$4 Cumulative Preference Stock of 1/70th 
of a share of $5 Dividend Series Preferred 
Stock, or $1 per share in cash, payable 
August 1, 1931, to holders of record 
June 80, 1931. e 

Payment in $5 Dividend Series Preferred 
Stock, will be made to all holders of $4 
Cumulative Preference Stock who do not, 
on or before July 10, 1931. request pay- 
ment in cash. ~~ 


Scrip for’ fractional shares of Class A 
Stock or $5 Dividend Series Preferred 
Stock will not be delivered, but will be 
credited to the stockholder’s account until 
@ full share has accumulated. Stockholders 
may purchase sufficient additional scrip to 
complete full. shares. ~ . 


M. C. O’KEEFFE, Secretary 














PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 62 


A regular quarterly cash dividend for 
the three months’ period ending 
June 30, 1931, equal to 2% of its par 
value (being at the rate of 8% per 
annum), will be paid upon the Com- 
mon eps Stock of this Company 
by check on July 15, 1931, to share- 
holders of record at the close of busi- 
ness on June 30, 1931. The Transfer 
Books will not be closed. 


D. H. Foote, Secretary-Treasurer 
San Francisco, California 














SOUTHERN RAILWAY COMPANY 
New York, June 11, 1931. 


PREFERRED STOCK 


A dividend of one and one-quarter per cent. (14%) 
on the preferred stock of Southern Railway Company 
has today been declared, out of net profits of the Com- 
pany for the fiscal year 1930, payable July 15, 1931, to 
— of record at the close of business June 22, 


i COMMON sTOCK 


A dividend of thirty-five cents per share on the common 
stock of Southern Railway Company has today been de- 
clared, out of the surplus of net protts of the Company 
for the fiscal year 1930. This is in addition to the $1.65 
per share declared December 11, 1930, out of the surplus 
of net profits for 1929, payable August 1, 1931, to stock- 
holders of record at the close of business July 1, 1931, 
making $2. share so payable August 1, 1931. 

Cheques ayment of these dividends will be mailed 
to all stockholders of record at their addresses as they 
appear on the books of the Company unless otherwise 
instructed in writing. 


Cc. E. A. McCARTHY, Secretary. 








AMERICAN LIGHT & TRACTION COMPANY 


DIVIDEND NOTICE 


The Board of Directors of AMERICAN LIGHT & 
TRACTION COMPANY, at a meeting held June 23, 
1931, declared the regular quarterly dividend of 14% 
on the Preferred stock, and a dividend of 62% cents per 
share on the Common stock, both payable August 1, 
1931, to stockholders of record at the close of business 
July 17,1931. 

The transfer books will not be closed. 


JAMES LAWRENCE, Secretary 








United Gas & Electric Co. 
50 Church Street, New York 
June 19, 1931. 
The Board of Directors has this day declared the 
peqular semi-annual dividend of two and one- 
half per cent (244%) on the outstanding 5% 
Preferred Stock of the Company, payable July 
15, 1931, to stockholders of record June 30, 1931. 


J. A. McKENNA, Treasurer. 














Peoples Gas Dividend 


The Peoples Gas Light and 
Coke Company {of Chicago} 





The Directors of The Peoples Gas Light 
and Coke Company have declared a quar- 
terly dividend of two (2) per cent on the 
capital stock of this Company, being at 
the rate of eight (8) per cent per annum, 
payable out of the surplus earnings of 
the Company to stockholders of record 
at the close of business on the 3rd day of 
July, 1931, said] dividend to be payable 
on the 17th day of July, 1931. 


A. L. TOSSELL, Secretary. 














‘CANADA DRY” 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held June 16, 1931, a regular quarterly 
dividend of seventy-five cents ($.75) per 
share was declared, payable July 15, 1931, 
to stockholders of record at the close of 
business July 1, 1931. 


R. W. SNOW, Secretary. 





Eastern Utilities Investing Corporation 


The Board of Directors has declared the 
following quarterly- dividends: 

Participating Preference Stock- $1.75 
per share payable August 1, 1931, to 
holders of record June 30, 1931. 

$6 Preferred Stock—$1.50 per share 
payable September 1, 1931, te holders of 
record July 31, 1931. 

$7 Preferred Stock—$1.75 per share 
payable September 1, 1931, to holders of 
record July 31, 1931. 

$5 Prior Preferred Stock—$1.25 per 
share payable October 1, 1931, to holders 
of record August 31, 1931. 


T. W. MOFFAT, Treasurer, 








AMERICAN TYPE FOUNDERS COMPANY q 
Jersey City, N. J., June 17, 1931 4 
D a quarterly dividend (No. 117) of one and three- 
quarters per cent on the Preferred Stock and a 
D quarterly dividend (No. 134) of two per cent on the 4 
> Common Stock have this day been declared pay- @ 
3 able July 15, 1931, to stockholders of record a 
at the close of business July 3, 1931. Checks Py 
* mailed by The Bank of America, Transfer Agent, 


D 44 Wall Street, New York City. 

>» WALTER S. MARDER, Secretary 
The Pacific Telephone and Telegraph Company 

Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dollar and 
fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Wednesday, July 15, 1931, 
to stockholders of record at the close of business on 


Tuesday, June 30, 1931. 
W. J. PHILLIPS, Secretary. 
San Francisco, June 4, 1931. 











The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock. 


A dividend of One Dollar and Seventy Five cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Tuesday, June 30, 1931, to stockholders 
< = at the close of business on Saturday, June 20, 


W. J. PHILLIPS, Secretary. 
San Francisco, June 4, 1931. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated 
and interpreted in the “ Trend of Things” 


RR Hema 
A AVERAGE STOCK PRICES . 
1930 


1931 
June 24 Junel7 Junel10 June 25 
95.60 90.00 86.67 139.38 
Industrials 87.40 73.50 74.10 133.00 
Combined 82.08 70.58 70.14 128.15 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 


1931 1930 
(000,000’s omitted) June 17 June 10 June 18 
Deposits—New York City $6,778 $6,948 $7,130 
Deposits—Outside New York City. 13,978 13,938 13,949 
Loans on Securities—N. Y. C 2,797 2,876 3,726 
Loans on Sec.—Outside N. Y. C... 3,923 3,915 4,882 
tInvestments—New York City 1,097 1,143 
tInvestments—Outside N. Y. C.... 2,649 
Total loans and discounts 14,641 
Total net demand deposits 13,552 
Total time deposits 7,19 7,325 
7Other than U. S. Govt. securities, 
A WEEKLY BANK’ CLEARINGS 1931 
(000,000’s omitted) June13 June 6 
New York’City $5,423 $7,518 
Outside of New York City 2,804 3,317 


A MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System) 
Federal reserve ratio (N. Y.)...... 




















June 13 June6 June 14 
732,453 760,890 926,066 
1931 1930 
June 20 June 13 June 21 
2,482,350 2,463,100 2,598,850 
A COMMODITY PRICES 
1931 1930 





A FOREIGN EXCHANGE 
1931 1930 
Par June 24 June 25 June 24 June 25 
$4.86 24 England... .$4.867 /1g $4.8511/16)§Wheat... 0.5744 0.88% 
3.92 France 3.91% f Rye..... 0.62% hes 
5.26 . 4 t Flour.... 4.50 
13.90 Belgium*... Coffee.... .06 
23.82 Germany...23.74 Sugar.... .0455 
Austria..... 17.26 
Holland.... 
Denmark... 
Norway.... 
Sweden... .26. 
49.37 


Argentina ft. 31.68 
Brazilf..... 7.60 
Chile 12.10 y € . 

Can. Dollar.99.56 100.00 Gasoline.. .113 .143 


*Belga. {Paper Peso. {Paper Milreis. §July futures. 
#Approximate; not yet fixed by law. 








Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Laatianes from the 15th to the 15th generally indicate earnings for the 


nt month. 
sas Week ended Same 
week 
EASTERN DISTRICT 
Baltimore & Ohio 
Chesapeake & Ohio 
Cleve., Cinn., Chicago & St. L.... 
Delaware & Hudson 
ners, Lackawanna & West.... 
rie 
Norfolk & Western 
N. Y., New Haven & Hartford.... 
New York Central : 
N. Y., Chicagé & St. Louis 
Pennsylvania 
Sat Marquette 


Beat 


SOUTHERN DISTRICT 
Atlantic Coast Line 
Illinois Central 

Louisville & Nashville 
Seaboard Air Line 
Southern Ry. System 


NORTHWEST DISTRICT 
Chicago & Great Western 

Chi., Milw., St. Paul & Pacific. ... 
Chicago & Northwestern 

Great Northern 

Northern Pacific 


CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fé 27,408 
Chicago, Burlington & Quincy 28,011 
Chicago, Rock Island & Pacific... . 24,140 
Chicago & Eastern Illinois 4,853 
Denver & Rio Grande Western.... 3,720 
Southern Pacifi 25,524 
Union Pacific 19,861 


—a 
OND Om SNSONONS 


a POWERS SANUNHDOOR 


Coens 
on = 
woe OO bat et NYO 


be 
—— ne 


bob 

mi 
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SOUTHWESTERN DISTRICT 
Kansas City Southern 


Missouri Pacific 
St. Louis-San Francisco 
St. Louis-Southwestern 
Texas & Pacific 


*Not available. 
(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


INTERNATIONAL PAPER & POWER CO.—The annual report. 
for 1930, covering operations of that company and its subsidiarie 
and including a comprehensive ap Sows location, kind and 
number of plants and properties will sent on request. q 


BELL TELEPHONE SECURITIES—A 66-page booklet’ containing 
a brief description of the organization and financial structure of the 
Bell System, with charts and tables showing the stability and growth 
of its business. Various security issues of the Bell System arg 
described clearly, and are accompanied by a balance sheet of each’ 
company. 4 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this ialized field, together with information 
about the Course of Training being adopted by scores of the leading’ 
investment houses for their salesmen. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
as a nee sound methods for income and profit building, are 
poin out. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply: 
with any circumstances and ideas for future income. A copy may 
be had on request. ., a 


THE GUARANTY SURVEY—This survey, gy monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of condi- 
tions abroad. It will be mailed to business executives who request 
it on business stationery. : 


ADVICE TO INVESTORS—A Weekly Review issued by a New York® 
Stock Exchange firm, condenses opinion on important events of the” 
week affecting the financial and commercial world; of special intere 
to business men. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 


securities issues a weekly summary pertaining to available inform 
tion on these and other oil securities. 


BETTER FORESIGHT—A booklet describing various forms fot 
charting business operations, fluctuations of security prices, sale 
volumes, and other data. 


LEHMAN CORPORATION—The 1930 Annual Report of The Leh- 
man Corporation is contained in a booklet which also includes 4 
Statement of Income, Profit and Loss Account and a complete 
of holdings. Copy may be had on request. 


ODD LOTS—A well-known firm, members of the New-York Stock 
Exchange, has published a booklet setting forth the advantages fe 
both the small and large investor dealing in Odd Lots. 


MAKING MONEY IN STOCKS—A straightforward, comprehensivé 


treatise on sound methods to pursue in the purchase and sale of 
listed securities. 4 


AN INVESTMENT PROGRAM IN COMMON STOCKS—This 
a circular describing a method of investment suited to the difficulf 
—_ of today and the probable conditions of tomorrow. Copy 
on request. 


FEDERAL LAND BANK BONDS—A new booklet issued by one ¢ 
the largest investment banking houses in the world, containing 
review and study of the present economic status of the Land Banks, 
together with an important legal opinion rendered by New Yo 
attorneys and a supporting Ictter from the Federal Farm Loa 
Bureau at Washington. Copy on request. 


FINANCING PUBLIC WORKS WITH ECONOMY—A 20-pag 
booklet, issued by one of the largest and best-known firms of inves 
ment bankers, explains the advantages of State financing and owner 
ship of toll bridges. Copy on request. : 


DIVIDEND-PAYING STOCKS BELOW $20—A New York Stock 
Exchange firm has issued a bulletin describing a list of dividend- 
paying stocks selling under $20, showing earnings and outlook for 
each. 


WHAT 1930 REVEALED ABOUT AMERICA’S LARGEST BUSI- 
NESS—Is contained in the annual report of General Foods for 1939, 
prepared originally to give their 42,000 stockholders a more intimate 
story of General Foods Corporation, now available to the public. 
This booklet gives an insight into the food industry—America’s 
Largest Business—and contains the kind of information that the 
thoughtful investor likes to have. Copy upon request. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows strikinglY 
‘the difference between catalogs that merely present products for the 
prospect's consideration and catalogs that are salesmen in themselve® 
A copy will be sent only to business executives who request it om 
their stationery. : 


i 4 
THE FINANCIAL WORLD 
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From jan etching by Anton Schutz—Looking across the corner of Broad and 


Wall Streets, New York City—The Chase National Bank Building rises in the 
center behind the U. S. Sub-Treasury Building—on the right looms the Equit- 
able Trust Building (now also in the Chase family )— in the left foreground is 
shown! the New York Stock Exchange Building, with the Bankers Trust Com- 


any’s Building towering above it. 
pany & 4 


























ROTOGRAVURE. 


Coveus the U.S.A. 


Nearly sixteen million rotogravure sections go 
weekly into the nation’s great trading areas 
where wealth and people center. No other 
medium offers such adequate national coverage 
and no other offers equal flexibility and con- 
centration. Add to such features as those, the 
great reader interest of the sections, the high 
visibility of advertisements in those sections, 
and the believability of photographs, perfectly 
reproduced, and you have convincing reasons 
for the economy of rotogravure advertising on a 
national scale. Discuss it with your associates, 
with a represeniative of a rotogravure section, 
with us, or with your advertising counsellors. 


Established 1872 NEENAH, WiS. 


NEW YORK CHICAGO LOS ANGELES 
122 E. 42nd St. 8 S. Michigan Ave. 510 W. 6th St. 
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New home of the City Bank Farmers Trust Company—Rising like a spear from 
the downtown sidewalks of New York to a height of 745 feet, its white Rock- 
summit, one can observe the whole expanse of the city it distinguishes. 


wood Alabama stone sets it apart as unique in the financial district. 
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When Will the Investment 






Public Become Optimistic? 
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INVESTOR FRIEND 








' ‘HERE have been two outstanding features 
of all major market movements. 


The general public is almost universally 
bullish when stocks are at their peak and they 
are, almost without exception, bearishly in- 
clined when securities are selling at their 
minimum levels. 


We all recall that when the big decline once 
started in 1929 it took only a few weeks to 
convince many investors to get out of the market 
regardless of | aie received for their securities. 
The magnitude of the decline was created by the 
desire of investors and speculators to sell at the 
same time. 


It is a foregone conclusion that, sooner or 
later, the time will arrive when the general 
investing public will exhibit as great a zeal 
to get back into securities as they have shown in 
the past two years in getting out of them. 
Human nature does not change. 


During the past few months in particular, 
thousands of investors have sold securities at 
one-third to one-fourth of what they paid for 
them simply because they were impelled by 
unreasoning fear as to the future and without 
regard to the value of what they were selling. 


It is obvious, of course, that current earnings 
and other unfavorable factors have decreased 
the actual values of hundreds of securities, at 
least for the time being. On the other hand, 
consideration must be given to the fact that in 
most instances the present prices of securities 
represent a mere fraction of their intrinsic worth. 


People forget that in 1921 there were just as 
many unfavorable factors in the situation and 
just as many predictions that the whole eco- 
nomic system was going tosmash. The shrewd 


investors who had the courage of their convic- 
tions 10 years ago were those who made the real 
re in buying securities at panic levels from 
rightened pessimists. 


There are hundreds of thousands of people in 
this country who have money that will be used 
to purchase stocks but not at current prices. 
They will wait, as they have always waited, 
until the unfavorable factors that are worrying 
them today have passed away. By that time 
the bargains will no longer be bargains, but the 
dear old public will follow precedent by then 
showing a wonderful keenness to get on the 
investment band wagon. 


When the tide has once definitely turned so 
that all will recognize that the depression is 
Over, it is acertainty that many securities will be 
selling at two or three times what theyare selling 
for today. 


To those who have liquid capital is now pre- 
sented an opportunity to exchange money which 
has maximum purchasing power for America’s 
sound securities when they are selling at the 
greatest discount in several decades. 


From this point on the important thing for 
every investor is to make discriminating pur- 
chases of carefully selected securities in times of 
reaction. Know what you are buying, buy only 
what you can pay for and then have the confi- 
dence in your country such as has carried our 
people through far worse crises many times in 
the past. During the next 12 months Tue 
FinancraL Worxp can be of tremendous value 
to every investor who wishes to participate 
most fully in the restoration of American pros- 
perity which, incidentally, will include even- 
tually the rest of the world. 








INCREASE 


YOUR INVESTMENT SUCCESS BY MAILING THIS COUPON 





See 





(If you are already a subscriber, please show this to a friend} 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
“Semi-Annual Review and Forecast” {July 15th} Issue. 


{2} Twelve monthly issues of “Independent Appraisals of 
Listed Stocks.” {Shows earnings, our ratings, etc., of 1,350 
stocks listed on the New York Stock Exchange and New 
York Curb. Also five year average earnings. 


{3} Free privilege of writing for advice by enclosing a stamped 
self-addressed envelope with each inquiry. {Every inquiry 
is limited to one security but subscribers may make several 
inquiries monthly.} . 


Also a copy of “10 Cardinal Don'ts” and Mr. Guenther’s “Ia- 
vestor—Know Yourself.” 


THE SCHWEINLER PRESS, NEW YORK 
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Advantage of Today’s 


Income Possibilities 


Not for a decade has your money commanded such oppor- 
tunities for high yield. A situation like the present may not recur 
for many years to come. Now, with prices of sound securities at 
bargain levels, is the time to lay the foundation for your retirement 


fund. 


At its current low price, the cash value of the stock and cash 
dividends being paid on 




















CITIES SERVICE COMPANY 
COMMON STOCK 


fs equivalent to better than 814%. 


And, when you do invest in this 20-year-old security, you 
have the satisfaction of knowing that your dividends are derived 
from three essential industries — electric and gas utilities, and 
petroleum. Each of these industries is certain to grow as the popu- 
lation grows. And the value of your investment should grow with 
the industries. 


Mail the coupon for full information about Cities Service 
Common stock, — 


HENRY L. DOHERTY & COMPANY 
60 Wall Street (A) New York City 


Branches in principal cities 


HENRY L. DOHERTY & COMPANY, 
60 Wall Street, New York, N. Y. 


Please send me full information about Cities Service 
Company Common stock. 











LISTEN IN—Cities Service Radio Hour—A pro- 
gram of variety music with Jessica Dragonette, the 
Cavaliers and Rosario Bourdon’s Cities Service 
orchestra. Fridays, 8 P.M., Eastern Daylight Time =—_E=ff) Name ....cccccceccecceccccccccecs 
—WEAF and 37 N. B. C. Associated Stttionn =60Fssés## 33 nnn 





























